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Tohle of Coptents

6. Income taxes

Income tax balances anme delemrmned and reported using & "separate refurn” method Lse of the separale relurm method may resull in differences when comparing
armounts allocated to the Company's carve-out tax provision o historical consalidated provision of the Parent. Defermed tx assets and liabilites are recognized for the
fudure tax consequences alributable (o dfferences Detween the fnancial statement carrying amounts of existing assets and liabilities and their respective tax basis and

aperating loss carmyfonaand
Income tax expense [benelil) consists of the following (in thousands)

Year ended December 31, 2014
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Effective lax rate

Curment  Deferred Total
s 23 $ B2 1,082
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Income tax (benafi) expense difiered from the amounts computed by applying the statutory United States federal income tax rate of 35% o loss before income taxes
Effects from the rate diferential are shown as a component of the rate reconciliation.

For the year ended
Decamber 31,
2014 FLgE]
Ineome tex at US lederal rate (35.0% [35.0)%
Eranch income {26.1) (3r 7
Impac o @ hotcay €3 (29
Mon-deductible axpenses ar2 61
Crange in valuation allowance 626 sa8
Foreign toes 1.4 (33.6)
Cther (&7 an
Effective tax experse (penefit) rate 50.0% [£2.01%
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