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Tohle of Coptents

carryforwards in indka are avadabile for an 8 year penad from the pencd in which they were genersted Chena has net operating loss camyforwarnds for income tax
purpoees of $5, 541 which are available to offset future taxable income over a five-year penod

In Ik, where we had pretas income of 5711 in 2014 and 2045 in 2013, we have 8 100% rate reduchon fax noliday wheh expres 15 yeans from the date of
commissoning of the solar energy sysiem and s available for a 10 year period stading from the date on wihash the project entity starts claiming the holiday, The tax
nolidey ts effectve through March 31, 2026

In Malaysia, whine we had pretax income of 5154 in 2014 and a pretax loss of 51,570 in 2013, we have a tax haliday for all ihfee project entities allowing fof accserated
an depreciation on qualiled solar asels placed in service.

In Thailand, where we had pretax losses of 5407 in 2014 and $458 in 2013, we have a 100% rale reduction tax holiday for the first eight years, and a 50% rate reduction
fior the next five years. The tax holiday is effective through 2028

In South Afnca, where we had pretax income of 5106 in 2014 and a pretax loss of $1,562 n 2013, we have a tax holiday allowing for accelerated tax depreciaton on
qualified solar asests placed in sanvice.

In Ching, whene we had a prefax loss of 33,059 and 32,373 in 2014 and 2013, respectively, we have 8 100% rate reduction tax holicay for the firsl three years, and & 50%
rate reduction for the next thres years. The 1ax holidey e efective through 2048

Frimarily due to curmuative losses, we determined that it was more kilely than not that cedain net operating losses and other deferred tax assets would not ba realized in
the fulure. As a resull, the valuation allowanoe against defenmed tax sssets was increased by 58 804 during 2014

The Company has no uncertamn tax positions for 2013 and 2014, It is the Company s policy to include any penalties or inferest associaled with uncertain tax positions in
Income tax expense

7. Derivative instruments
A summary of all interest rate and cumency swap inetruments outstanding as of Decermter 31, 2014 and 2013 is as follows:

Hotlenal amount
in local currency
Typa of instrument {in rriliuml Hational cu Interest rate Variable rate Termination date
Irderest rate swap #1 - Economic Hedge Bo.7 Malaysian Ringgit A3% KLIBOR March 3, 2028
Interest rate swap #2 - Economic Hedge BT Malaysian Ringgit 4 4% KLIBOR March 31, 2028
Interest rabe swap #3 - Economic Hedge 1730 Thai Baht 6 5% MLR -2 0% Decermber 31, 2023
Interest rabe ewap #4 - Cash Flow Hedge South African JBAR SAFEX
1,85%.0 Rand 13 0% +d4.4% Septermber 30, 2031
Cusrency swap - South African JIBAR SAFEX LIBOR +
Cash Fliow Hedge 1,856.0 Rand + .l % 2 % Septermber 30, 2031
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