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Tohle of Coptents

8. Stock-based compensation

In Seplermber 2014, and in connection with the Terration of TerraForm Global Ine., the Cornparny granted restricted slock awards and restricled slock urits |o various
Company emplayess ["Parficipants™ under a new TerraForm Global 2014 Equity Incentve Plan. The fair value of each Participant's grant was deermined by using the
percentage of shares granted mulliplied by the overss fair value of SunEdison's equily in the Company. The restricled stock wil convert into shares of Class A comman
slock upon the filing of our amended and restated certfication of incorparnation in connection the completion ol the proposed initial public ofering of Class A comman
stock of TemaForm Global, There were 31 350 shares issued /epresentng a 3 135% interest in the equity of TerraForm Clobal issued at 3 lotal value of 3683

I estirmating the Tar value of The resticled stock, The primary valsation considerations were an enterprise value determined from an digscounted cash Now of moome-
basad approach, usng a present value of aftertax probabildy weighted equity cash Nlow of those projects we intend to include n the Ofenng, na projection penod
mdtendng through December 2024 and a lack of marketabilty discount of 10%. The discount model used the following assuemplions: a tme 1o kauidity event of 7 manths,
& ciscount rate of 13%, and wolalility of 40% over the tlime 1o @ iquidity evert Estimales of the volalilly of our comman siock wene based on available informalion on he
volatility of our Sponsor and the cormmaon stock of comparabie pubbcly raded companies

After the restricied stock converis to Class A common stock, 25% of the Class A common siock will vest on the first through fourth anniversary of the dafte of the iniial
public offering, subject to accelerated vesting upon cedain events Uipon a termination of empioyment for any reason, any urvested shares of Class A comman stock hald
byt berrminabed executive will be forfeited. For the year ending December 31, 2094 no stock compensation expense was recorched

9. Related parties
Corparate allacations

Amounts were aliocated from our Parent for general corporate overhead costs atinbutabile to the operations of the Compary. These amounts were 10,850 and 54,790
for the years ended December 31, 2014 and 2013, respectively, and are included in genenal and admirestrative-affilates in the accompamying combined statements of
operations. The general corporate overhead expenses incurred by the Parent include costs from certain corporate and shared services functions provided by the Parant
The amounts reflected include (i) charges that were incurred by the Parent that were specifically identified as being attributable to the Compary and (if) an allocation of
applicable remaining general corporate overhead costs based on the proportional level of effort attributable to the operation of the Company ‘s solar energy systems.
These costs include kegal, accounting, tax, treasury, information technology, insurance, employee benefit coets, communications, human resources, and procurement.
Corporate costs that were specifically dentfable to a particular operation of the Parent have been aliocated to that operation, including the Comparny. Where specific
identfication of charges to a paticular operation of the Parent was nof practicable, an allocation was appled to all remaining peneral corporate owerhead costs. The
aliocation methodology for all remaining corporate overhead cosls is based on management's estimate of the proportional level of effort devoted by corporate resowces
that is atiributable to each of the Company's operations. The cost allocations have been determined on a bass corsidered fo be a reasonable reflection of all costs of
doing business by the Company. The amounts that would have been or will ba incurred on a stand-alone basis could differ from the amounis allocated due fo economies
of scale, management judgment, or other factors.
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