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Tohle of Coptents

risk, however, that the amaounts ultimately paid upon resaolution of awdts could be materially different from the amounts previously iIncluded In owr income tax expense
and, therefore, could have a matenal impact on our fax provision, net income and cash flows.

Contingencies

Wie are mwvolved in condibions, stuations or circumstances in the ordinary course of business with possible gain or loss contingencies that will utimately be resoived when
one of more future events ocour of fail 1o occur. ¥ some amount within a range of loss appears at the time to be a belier estimate than any other amount within the range,
that amount will be accrued. When no amount within the range ie a betier estimate than any other amount, however, the minimum amount in e range will be accrued.
Wi continually evaluate uncertainties associated with loes conbimgencies and record a charge equal to at least the minmum estimated liability for a loss contingency when
ath of the following conditions are met: (i) information available prior to issuance of the financial stalerments indicates that it is probable that an asset had been smpaired
or a liabilty had been incurred at the date of the fmancial statements; and (i) the loss or range of loss can be reasonably estimated. Legal costs are expensaed when
ncumed Gain contingencies ane not recorded wntil realized or realizable.

Fair vaite moasuremants

Fair value accounting guidance establishes a hierarchy for mputs used in measunng fair value that maximizes the use of observabie inputs and miremizes the use of
unobsanvable inputs by requiring that the most obsenable inputs be used when available. Observable inputs are inputs that market parlicipants would use in pricing the
asset or liability, and are based on market data obtained from sources ndependent of us. Unobservable inputs refiect assumptions market participants would use in
pricing the asset or liability based on the best information availlable in the circumstances. The hisrarchy i broken down into theee levels based on the reliability of inputs
as follows:

+  Level 1—Valuations based on quoted prices in active markets Tor identical assets or kabities that we have the abiily to acoess. Valualion adustments and Block
dscounts are not applied b Level 1 instruments. Because valuatons are based on quoled prices that are readdy and regulary avalable in an active market, valuaban
of thess instrumerts does rot entail a signficant degree of judgment.

*  Level 2—Valations baged on quoled prices in markets that ane not active or Tor wihich all significant inpuls are obsenable, either direcily or indirectly, Valuations for
Level 2 are prepared on an individual instrument basis using data obtained from recent fransactions for identical securities ininactive markets or pricing data from
simiar instruments in active and inactive markets

+ Level 3—Valuations based on nputs that are unobservable and sigrificant to the overall Tair valse measuremen

For cash and cash equivalents, restncied cash, accounts recenable, accounts payvable accreed expenses and ather current liatlities, the carmang amount approcamales
fair value because of the short term maturity of the instnuments. See Mote 4 for disclosures related to the fair value of our long-ferm debt

Accounting pronouncements issued but not yet effective
The folowing accounting standards have been issued but are not yed effective for nor have been adopied by the Company.
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