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§. Income taxes
Income taxes
Income tax expenge consisls of e Tollowing

Currant Defarred Tatal
Yiear ended December 31, 2014 — 33,600, 466 33,803, 466
Year ended December 31, 2113 - 18,410,575 18,410,575

Tax rate mconcifaiion
Tre applicable Indian statutony tax rate for the tax year ended 2014 and 2013 is 34 61% and 33 89%, respectively
Income tax expense differed from the amaounts compuled by applying the statutony Indian income tax rate of 34.61% to profit before income taxes.

As of December 31,

2014 213
Current tax — —
Income tax ol Indian sialutory rate H.E61% MEw
Increass (raducton) i ncome [Baas
Impact of tax holidays 3. 27T% IMNT%
Indexaton benefits on land (467 %) [30.65%)
‘aluation allowance 4.67% 30.65%
Otners (0 435 (10.27)%
EMecive lax rale 28 31% 345 61%
Significant componert of deferred laxes
The significant components of deferred fax assets and liabilites attributable to income from operations for the year ended December 31, 2014 and December 31, 2013
are as follows:

As of December 31

[] 013
Deferred tax assels | liabilities
Defermad lax fabities:
Plart and equipment, principally due to differences in depresiation 52,014,041 18 410,575
Defermed fax assals
Land, due to indexation benefits in tax 3,227 940 1,832,737
Lees: valuabon aliowance {3,227 940) (1,832,737}
Met deferred tax liabilities 52,014,041 18,410,575

The Company has unabsorbed deprecabon for indian income tex puposes of INR 204 860 652 as st December 31, 2014 and INR 142 405 580 gs at December 31, 2013
which are avadable to offset future taxable income, if any, ower an ndefinite penod. In addtion, the Company has a net operating loss carnyforward of INIR 128,772 265 as
at December 31, 2014 and 2013 which is available to offset future laxable incame, if any, urtil the tax year ended March 31, 2021
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