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Tohle of Coptents

Cash and cash equivalents

Cash and cash equivalents inchude cash and haghly liquid cash investiments with original maturnities of three months or less. The Company has cash deposds in a fimancial
matitution of reputabie standing. The Company has nol expenenced any losses on sush amounts and bekeves [ s not subject o sigrificant eredit risk related o cash
balances. The Company has no cash equivalents af 31 December 2014 and 2013

Accounts recefvable

The Company recorde accounts recenable based on amounts biled to Eskom Holdings SOC Limited. Most billings are determined based on contractual terms. The
Company does not accrue interest on any of s accounts recevable. There was ro aliowance for doubtid eccounts included in accounts recevable s of 31 December
2014 or 2013

Derfvative instruments

The Company entered into interest rete swap agreements. to hedge the vanable interest on bormowings utilized for the construction of the energy facdities for a fiked
mterest rate. As at 31 December 2014 and 201 3 the hedges were effective.

The Company's inleres! raie swaps meel the requrements for hedge accounting and were designaled as qualifying cash Now hedging nstruments in all of the periods
presented. Movements in the fair value of derivalives ane therefore recogrized in the Staterments of changes in Shareholders Mt Imvestment

Gaine and losses on derivatives designated s cash flow hedges are recorded in other comprehensive (lose) income and reclaesified to eamnings in a manner that
matches the timing of the eamings impact of the hedged tansactions. The ineffectve portion of all hedges, if any, s recogneed cumently in eamangs. The effectve portion
of the hedge will be recorded in the same manner as foreign currency translation adjustment in other comprehensive (loss) meome. When the hedge position s dissobved
and we recognize a gain or loss in interest income (expense), the associated hedge gain or loss in other comprehensive (loss) income will be reclassified fo the Skatement
of Income.

Property, plant and equipment, net

Froperty, plant and equipment are carried at cost, additions and improverments are capdalized and maintenance and repairs are changed to expenses as incurred
Depreciation is provided by the use of the straight ine method over the estimated useful bees of the assets. Vhen an assel s mbined or otherwise disposed of, the
appropriste accounts are relieved of costs and accumulated depreciation, and ary resulting gain or loss s recognized

The assets' estimated Ives used in computing depreciabon are as fofiows:

[T Usaful lives
Wind Energy Facikty 5 - 20 years
Solar Energy Facility 5 - 20 years
Subsetaton 20 years
Impairmerd of long-lived assets

S GAAPF requires an impairment review o be performed whenever events or changes in croumstances indicate that the camying amount of an asset may not be
recoverable If an mdicalor of mpaiment exists, estimates of
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