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Tohle of Coptents

the future cash fiows expected to result from the wuse of the asset and its eventus! deposition s perfommed. Measurement of an impairment loss for long-lved assets that
management expects to hold and use = based on the fair value of the asset Long-#ved assets o be disposed of are reported at the kwer of carmying amaount or fair value
lees coste to sall. For the years ended 31 December 2014 and 2043 no impairment was recorded.

Delayed liguidated damages

Defayed Iquidated damages represents amounts due from the Engineer, Procure and Construct ("EPC") contractor for revenues the Company would have earned under
the: PRA for the period that the EPC contractor did not meet the guaranteed substantial completion date. The Compary records the delayed iqusdated damages as a
reduction in the purchase price of the wind and salar enargy faciity. Delayed liquidated damages of 53.2M, $1.0M and $1_0m were recorded in 2014 for Klipheuwel-
Dassmfontein Wind Energy Facility (RF) Proprietary Limited, Sevenstones 159 (RF) Proprietary Limited and Limarco 77 (RF) Proprietary Limited reepectively. As of

31 Decernber 2014, $3.2M was owed o the Company and s inchuded in prepaids and cther cument assets

Borrowing costs

Baorrowing coets that ane directly atiributable to the acquisition, constnuction or production of a qualifiying asset are capitalized as part of the cost of that asset until such

tme as the asset is ready for its intended use. The amount of bormowing costs eligible for capsalization was $0.7TM and 54 2M as at 31 December 2014 and 2013
respectively and was determined as follows:

{1y actual borrowing costs on funds specifically bomowed fior the purpose of obtaining a qualifying esset less any emporary investment of those bomowings;

{y  weighted everage of the bomowing costs appécable to the Company on funds generally borrowed for the purpose of cbiaining 8 qualfyng esset The
barrowing coste capitalized do not exceed the total borrowing coets incumad,

The capialization of borrowing costs commences when:
[} expanditures for the asset have ocourmed,
{iy  bormowing costs have been incurred, and
(i) acthvities that ane necessarny o prepare the asset for its intended use or sale ane in progress.

Capdalization is suspended during extended penods in which active development & interrupted Capilalization ceases when substanbially all the activities necessary to
prepare the qualifying assst for its mtended use or sale are complete

All pther BOMowing COS1S are recognized &8 an expense (n e penod in which they ane incumed

Borowings
Borrowings are classified as financial liabilibes and are initally measured at fair value, and are subsequently messured at amortized cost,

Tae

Sales fax

Trer Company collects Value Added Tax from its customer and remils these amounts to the South African Revenie authority. Revenue is reconded ned of Value Added
T
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