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Tohle of Coptents

Deferred tax assets and Habiiities
The Company 8 a privatety held company formed under South African statutes and texed in terms of South Afncan Tax Laws.

Deferred income lixes ane recognized using the [abdiy method Uinder the liability method, delerred incorme laxes are recogrized for thie income consequences of
temporary diferences by applying eracted L rates appicable to Tubure years o difference between the financial stalernent carmying amounl and the tax bases of exisling
assots and liabilties. The effect on deferred incormi: taxes of & change in ax laws of fales is recognized in incorme in Fwe pefiod that includes the enactment dabe

Where there = uncertainty in income taxes a benefit is recognized only if it is “mare likely than not” that the tax position would be sustained n a tax examination, with a fax
examination being presumed be occur. The amount recognized is the largest amount of tax benefit that i greater than 50% kkely of being realized on examination For tax
positions not meeting the “mare Ekely than not’ test, no tax benefit is recorded. Based on the Company’s analysis of the "morne likely than not” tax posdions there has been
na liability recorded for uncertain fax posdions at 31 December 2014 and 2013,

The Company recognizes interest and penalties related to urrecognzed tex bensfis in interest and experses, respectively. The Company has no amounts accrued for
interest or penaltes as of 31 December 2014 and 2013. The Comparny s currently not under audit by the South African Revenue Service for any open tax years.
Oyperating leases—| esses

Leases n which a significant porion of risks and rewards of oewnershep ae retaned by the lessor are classfied as operating lesses, Payments made under operating
leases are recaorded in general and administrative costs in the Staterment of Income and Comprehensive Loss, incurred 30.3M and MNIL in 2014 and 2013 respectrvely

Contingencies

Condtions, sluations or circumslances in the ordinany course of business may arise with possible gain o loss conbingencees that will ulimalely be resolved when one or
more future events ocour of fail to occur. f some amount within a renge of loss appears al the time o be & befter estimate than any other amount within the range, that
amount will be sccrued When no amount withen the range is & better estimate than anmy other amount, howsver, the minimum amaount in the range will b2 accrued We
continually evaluate uncertainties associated with lose contingencies and record a charge equal 1o at least the minimum estmated liabity for a loss conBingency whan
bath of the following conditiors are met:

({1} information available prior 1o ssuance of the fnancial stalements ndicales hat & = probable that an asset had been impaired or a habdity had been incurred
at the date of the financial statements, and

{iy  the loss or range of loss can be reasonably estimated Legal costs are expensed when incurred. Gain contingencies are not recorded until realized or
realizable.

Assel refirernent obligation

We operate under lease agreements that include a requirement for the removal of the wind enengy systeme at the end of the term of the agreement. The fair value of the
future retirement cost of the Company's assets is reconded as a liability on a discounted basis when incumed. The initial recorded abligation s discounted using the
Company's credit-adjusted risk free-rate and is reviewed pariodically for changes in the estimated fulure costs underlying the obligation. Ower ime, the liability s accreted
to its expected future value. The cormesponding assel capitalized at inception is deprecated over the useful e of the facility to which the asset relates.
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