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13. Taxation

In US dedlar 2014 2013
Major components of the tax expense

Dioferred tax

Reversing termporary differences 1,165 9681 (207, 784)
Reconciliation of tax benefity expense) to statutory tax rate

Incomad{loss) before income taxes 3,053, 811 (B40,8189)
Tax af the applicable tax rate of 268% (2013 28%) 866, 267 (235,420)
Tax effect of adjustments on taxable income

Mon-deductible expenses 303 694 27,845
Tz, ecpesnsedieneli) 1,169,881 {207,784}

14. Commitments and contingencies

Contingent asset

The Company ts invohved in rerewable energy and its business, of generating electncity from wind and solar power, has been certified in terms of the Clean Development
Mechanism (COM) The procese allows for the reduction in carbon emissions o be converted to carbon credits after a verfication procese. The Cerified Emission
Reductions (CER'S) can be sold in the open markel, no assel has been reconded during the years 31 December 20r 4 and 2013

15, Operating lease

Af the reporting date, the Company has commitments for fubure notanal and servitude lesse paymenits over thwee land leases for the remaining term of the leases of 23.25
years as of 31 December 201 4 amournling to

the greater of 510,507 per turbene per year or 2% of gross revenue on the Klipheuwel-Dassiefontesn Wind Energy Facility

0 5% of gross revenue on the Anes Solar PV Energy Facility

17,833 per arnum on the Konkoonees Solar BV Energy Faclity
The annual mememum peyment amount of 510,507 and 517,533 increases annually wilh South African Infation. The lease penod can be renewed for & fulther 75 years at
thie end of the lease
16. Related parties
in US deliar 2014 013
Redated party transactions
Relmbursement of development cost to related parties

BaTherm Energy Proprietary Limied 2,007 061 —

Administration fees paid to related parties

Friedshelf 1283 (RF) Proprietary Limited 306 07 414 654

BiaTherm Operalions and Mainterance (RF) Prophetary Limited 1,547 030 1,889 323

ETSA Netherlands Cooperatie UA (Metherlands) 169 200 —
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