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Tohle of Coptents

Biotherm Energy Propnietary Limited a fellow subsidiary Company s & development Company which developed and constructed the energy systerms for each project
Company o ready for use. Development costs incurred by the developer entity include costs such as enwironmental studies and iImpact assessments, technical advisors,
milestone payments, EFC, and financial coste. The project companies reimburse the developer entity for costs incurred and senvices endered. These costs were
capitalized as property, plant and eguipment in 2014,

Friedshelf 1283 (RF) Proprietary Limited a fellow subsidiary Comparny provides adminstrative senvices to the Company which includes submission of all complance
documentaton as per the facility agreement, ensure that the companies are in comphkance with all regulations and anders, and tax and accounting functions including
maintenance of records. procwement of audit services and reporting. The term of the agreement extends to the exprration of the inital term of the Power Purchase
Agreement being 20 years, howewver early termination may occur subyect to notice. The fee charged is a fixed fee escalated anmually at South African Inflation rate. The
fee in 2014 was 30.2M, 50 1M and 0. 1m for Kliphewsel-Dassieforten Wind Energy Facility (RF) Propretary Limited, Sevensiones 150 (RF) Proprietary Limited and
Urmarco 77 (RF) Propnetery Limited respectively and is recorded in the general and administiative costs in the Staterment of Income and Comprehensive Loss

BoTherm Operations and Maintenance (RF) Propretary Limited a lellow subsidiary Comparny provides operalions and mainbenance services 1o the energy laciliies
These services mainly include the supervision of the opergtions and mainferance aclivilies al the facities and supervision of sendice providers. The Lem s Tve years
from the commedaial operations datle being 07 May 3014 for Kiipheuaed-Dassielontein Wind Energy Facility (RF) Proprietary Limited. The fee charged s a fived fee
eacalated annuslly al South African Infiation rate, the fee incumed in 2014 was 50,48 and is recorded i operations management fee in the Statement of Income and

Comprehersve Loss,

In additien BiaT herm Operations and Maintenance (RF) Proprietary Umited provides consiructon management services which includes review of engineering and
corstruction related documents and formulate an implementation strategy with overall contract management of the consbruction process. The agreement will terminate at
the Final Completion date of the construction of the facility, this is the date that al work and all other obligations under the EPC Contract are iuly and completiely
performed in accordance with the terms of the EPC Contract. The fee charged &= a foced few escalated annually at South African inflation rate. The fee in 2014 was 30.TM,
0. 4M and 30 4M Tor Klipheuwel|-Dassiefontein Wind Erergy Facility (RF) Proprigtany Limsted, Sevenstones 158 (RF) Proprietary Limited and Limarca 77 (RF) Proprietane
Lirnited respectively and is reconded in plant operabing costs in the Staternent of income and Comgrehensive Loss

ETSA Netherlands Cooperatie LA the majonity sharehoider provides executive management services through policy and decision makeng and representation on the
toand in addtion 1o finance and admnestration support. The agreement may be terminated at any point by mutual consent and wil ermirabe aviomatically on the day thal
ETS5A ceases to be an equity shareholder in the Company (whech will terminate on sale of the Company—see Nobte 17). The fee charged is a fixed fee escalated annwually
at South Afncan inflation rate. The fee in 2014 was $0.1M, $0.04M and 50.04m for Kipheuwel-Dassiefontein Wind Energy Facility [RF) Proprietary Limited, Sevenstones
158 (RF) Proprietary Limited and Limarco 77 (RF) Proprietary Limited respectively and is recorded in the general and adminisiratve costs in the Statement of lncome and
Comprehernsive Loss.

17. Subsequent events

The Company has evaluated subseguent events through April 3, 2015, the date the combined financial statements were available o be issued. On 5 February 2015
Klipheuwel-Cassiefontein Wind Enengy Facility (RF) Proprietary Limited declared a divedend of 55 3M, an 24 March 2015 Sevenstones 158 (RF) Propnetary Limited
dieclared & dhvidend of §1. 7M. and an 31 March 2015 Limarco 77 (RF) Propristany Limited dectared & dividend of 51.7m
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