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Tohle of Coptents

Independent auditors’ report

The Boards of Direciors
Honfion Energy XL Holdings Limiled and Heniton Enengy BAV Holdings Limibed

W have audited the accompanying combined financial staternents of Honiton Energy XIL Holdings Limited and subsidiary and Honiton Enengy BAW Haldings Limited and
subsidiary (collectvely referred to as the “Combaned Enfity’ ), which comprse the combined talanoe sheats as of December 31, 2013 and 2014, and the related combined
satements of comprehensive loss, changes in shareholder's deficll, and cash Nows for the years then ended, and the reated notes 1o the cormbined fnancial satements

Managemeni’s responsibility for the financial statements

Managernent & responsible for the preparabon and fair presentalion of these combined financial staternents in accordance with U S, generally accepled accounting
principles; this inchudes the design, mplementation, and mainenance of intermal control relevant to the preparation and far presentation of combined financial statements
tfhat are free from rmaberial misstaternent, whether due bo frawd or errar

Auditors’ responsibility
Qur resporsibility & 10 express an opnon on these combaned financial statements based on owr audis We conducted our awdis in accordance with auditng standands

generally accepted i the Uinited Stales of Amerca Those standards require that we plan and pedorm the awdd to obtain reasonable assurance about whether the
combined financial stalements ane free from material misstatement

An audit involves parforming procedures 1o obiain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the nsks of matenal misstatement of the financial statements, whether due o fraud or emor. In malong those nsk
assessments, the auditor consders mbernal control relevant to the entity's preparation and fair presentation of the financial slalements in onder to design audit procedures
that are appropriaie in the croumstances, but not for the purpose of expressing an opinion on the effectveness of the entity's internal control. Accordingly, we express no
such opinion. An audt also indudes evaluating the appropriateness of accounting pocies used and the reasorableness of significan accounting estimates made by
management, as well a5 evaluating the overall presentation of the financial statemants.

e believe that the audit evidence we have obtained is sulficent and appropriste to provide & basis for our audit opireon

Opinion

In our opnion, the combined financial statements refermed to above presant fairly in all matenal respects, the financial position of the Comiened Entity as of December 31,
2013 and 2014, and the results of #s operations and &s cash flows for the years fen ended in accordance with U S, generally accepbed accounting principles

il KPMG Huazhen LLP
Baijing, China
May 8, 2015
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