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Tohle of Coptents

Assels and liabikties of the entities with functional currencies other than USS are translated into USS using the exchange rate on the balance sheet dale. Revenues and
expenses are tranalated into USS at average rates prevailing during the reporting pericd. The resulbng foreign cumency translation adjustments. are reconded in
accumulated other comprehensive income within shareholder's defict.

Since RMB is mot a fully converlible currency, all foreign exchange transactions imobang RMB must take place either through the People's Bank of Chira (the "PBOC") or
ather instiutions authorized fo buy and sell foreign exchange. The exchange rates adopted for the foregn exchange ransactions are the rates of exchange quated by the
FEOC

e &5 andresiricted cas
Cash consists of the Tollowing:

December 3,

2012 2014

uss uss

RME denominated bank deposits with financial insbiubons in the PRC 4,732 4300
LIS dollar denomerated bank deposits with financial institulions in HK SAR 505 &0
US dollar denomerated bank depossts with financial insttuions in the PRC [ L]
Tatal 5,233 4,366

Cash deposits in bank that ane restricted as to withdrawal or usage Tor up to 12 months are reported as restricted cash in the combined balance sheels and exduded from
cash in the combined staternents of cash flows. Cash deposits that are restncted for penod beyond 12 monihs from the balance sheet date are included in other non-
carTent assets in the combined balance sheets Cash deposits that are pledged as collateral for long-term bank loans are reporied as restricted cash and amounted to
11553, 238 and USE3, 251 as of December 31, 2013 and 2014, respectively (note §). Cash deposits totaling LSS, 704 were restricted due to the arbitration and lawsuit as
of December 31, 2014 (note T), of which LIS51, 333 is inchuded in restricted cash and LISS3T1 is included in other nen-current assets.

f Nofes recefvable
Motes receivable represant bank acceplance bills endoreed by the customer fo the Combined Entity for the payment of wind power generated by the Comibined Entity.
The Combined Ertity receives payments from the financial insttutions upon maturity of the bills, which s normally 3-6 months.

g coounds receivable

Accounts recenvable are recorded at the swoiced amount and do not bear interest The Combined Entity mamtains an allowance for doubtful accounts for estmated
loeses inherent in its accounts receivable portiolio. |In establisheng the required allowance, management considers histoncal losses adjusted to take into account curent
rmarket conditions and customer's financial condition, the amount of recevables in dispute, accounts recesvables aging and current collection patberms. Account balances
are charged off against the allowance after all means of colkection have been exhausted and the potental for recovery s consadered remobte. The Combined Entity does
nat have ary off-balance-sheet credll exposure nelated to its customes. As of December 31, 2013 and 2014, there was no allowance for doubitful accounts.
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