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Tohle of Coptents

The Combined Entty recognizes revenue when all of the following critenia are met (i) persussive evidence of an arrangement exists; (il delvery or performance has
occurred; (ill) the eales pnoe is fred or determinabie; and (iv) collectability is reasonably assured

Tre Combired Enliby's revenue-generating acinaly consists of lang-term PPAS with the customer, under whech the customer agrees to purcrase all of the power
generaled The Combined Enbity has determined thal PPAs should be sccounted Tor ag operating lesses alier evalualing the lease classification criena. As oustomer
payments under & power purchase agreement are dependent on power generation, they are corsidered contingent rentats and are excluded from future miremuem annusal
lease payments. Revenue from PPAs is recognized based on the aciual emount of power generated at rates specified under the contracts, assuming the other revenue
recognition criena decussed above are met

L Empioyes benefits

The Combined Entity's full-time PRC employees parbcipate in government-mandated defined contribution plans pursuant to which cean persion benefts. medical care,
unemplayment insurance, employes housing fund and ather welfare benefits are provided to employees. The Combened Entity accrues for these benefits based on a
cartain percentage of the employees’ ealaries as stipulated by PRC labor rules and regulations. The costs of the Combined Entity's obligations io the defined coniribution
plans are changed to the combened statements of comprehensive loss when the related employee service is provided and amounted fo LISE$174 and USE202 for the years
ended December 31, 2013 and 2014, respectively. The Combined Entity has no other obbgation for the payment of employee benefits essociated with these plans

m. Govermmant grants

Gowernment grants are non-recaprocal transfers of monetany or non-monetary assets from the government to the Combined Entity

A government grant is recognized when there s reasonable assurance that the grant wil be recened and thal the Combined Entity will comply with the condtions
attactarg i the grant,

A governmaent grant related o an assel is recognized initially as defered income and amorzed o profil or loss on a straighl-line basis over the usalul life of the asset &
grant that compersat es the Combened Entity for experses o be incurred in the Tuure is recognized initially as deferred income, and released fo profit or loss in the
periods in which the expenses are recognized. A grant that compensates the Combined Enbity for expanses already incurred i recognized in profit or loss mmediately.

For the years ended Decernber 31, 2013 and 2014 USS5848 and LSS50 representing the amortization of government grant of US$16, 715 related to the equipment
purchased in prior yeans was credited against depreciation expense which is included in cost of revenues in the combined stalements of comprehensive loss. As of
Cecember 31, 2013 and 2014, the balance of uramortzed government grant was USS14 173 and US513 263, respectively, of which the current portion of US$810 and
LIS5855 was inchuded in accrued expenses and other current kabilities, and the non-current portion US513, 263 and LI5$12 404 was included n other non-currant
liabilites in the cominned balance sheets, respecdively.

n. Oparating leases

The Combined Entty leases premeses for offices under non-cancellable operaling leases. Leases with escalated rent provisions are recognized on a siraight-line basis
commencing with the beginning of the lease term. There are no capital improvement fundng, cther lease concessions or contingent rent in the lease agreements.
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