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Tohle of Coptents

o. Incoime laxes

Income tawes are accounted for under the esset and liabiity method  Defered income tex assets and liabilibes are recognized for the future tax corsequences atiributabie
fo differences bebween the financial statements carrying amounts of sxsting assels and labities and ther respective tax bases and tax osses and tax credl
carmyfonvards Deferred income fax assets and habiliies are messured wusing enacled tax rales expected to apply to taxable income In the years in which those temporany
differences are expected to be recovered or settied The effect on deferred income tax assets and liabilties of & change in tax rates is recognized in the combined
statements of comprehensive loss in the period that includes the enactment date. A valuation allowance (s provided 1o reduce the camying amaunt of deferred ncome ax
assets § it is considered more ikedy than not that some portion or all of the deferred income tax assets wil not be realized

The Combined Enlily recognizes in the combined linancial slatements the impact of & tax postion, f that position is mone likely than not of being sustained upan
examingtion, based an the technical merils of Ihe position. Recagnized income Lax posiions are measufed al tha larges! amount thal is greater than 50% Ekely of being
realized Changes in recognition of measurerment are refiecled in the penod in which the change n judgment oosurs. The Combined Entty has eheched Lo classify inerest
and penalties relaled (o unrecognized tex benells, il and when required, as pan of income tax expense in the combingd stalements of comprehensive 105s,

p. Commitments and contingencies

In the: narmal eourse of business, the Combsned Entty 1= subect 10 as conbngencies, such as kegal procesdings and claims angng out of the ordinary course of its
business. An accrual for & loss contingency is recognized when # is probable that a kabidity has been incurred and the amount of loss can be reasonably esiimated. if a
potertial material loss conlingency & not probable bul is redsonably possible, of is probable but cannot be estimated, then the natune of the contingent Babilty, together
with an estimate of the range of possible loss § determnable and material, is disclosed.

q. Fair value measurements

The Combined Enlity applied the provisions of Accounting Standards Codification ("ASC) Topic 820, Farr Value Measuraments and Disciosunes ("ASC Topic 8207, for
lair value measurements of linancial assets and firancial iabilives and for fair value measwrerments of nonfirancial ilems al are recognized or desclosed al far vakee in
the: linancial statements on & recuffing and nonfecuring basis. ASC Topic BJ0 defines [af value as the price thal would be recesced Lo sell an assel of paid (o ransfer a
liability 2 orderly fransaction between market partisipants at the measurement date, When determining the fair value measurements for assets and liabilites required
or permitted to be recorded at far valee, the Combined Entity considers the pnincipal or most advantageous market in which it would iransact and it considers
assumgtions that market parficipants would use when pricing the asset or liability, ASC Topic 820 also establishes a framework for measwning fair velue and expands
disciosures about Tas value measurements

ASC Topic 820 establishes a far value hierarchy that reguires an entity fo maximize the use of observable inputs and minimze the use of unobservable inputs when
rmeasuring fair value. ASC Topic 820 establishes three levels of inputs that may be wsed fo measure fair value. The hisrarchy ghes the highest priodty 1o unadpusted
quobed prices in active markets for idertical assels or kabdities [Level 1 measurements) and the lowest prioaly o measurements nvobving significant unatservable inpuls
(Lesved 3 mespgurernents). The thee vels of the N valee hierarchy are as follows

+  Level 1 mputs are guoted prices (uradjusted) in active markets for idenbcal assets or liabilities that the Combined Entity has the ability io access at the measurement
date.
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