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Tohle of Coptents

«  Level 2inputs are inpute other than quoted prices included within Lewe| 1 that are cbserabie for the assat or llabéty, either directly or mdirectly.
«  Level 3inputs are uncbservable inputs for the aseet or liability.

The camy amount of cash, resinicled cash, noles receivable, accounts receivabie, amounts due lrom relaled parties, accounts payable, amounls due 1o related paries,
accrued expenses and ofher curment habdites as of December 31, 2013 and 2074, appnosi rmate thelr fair values

Long-term bank loans’ far value ks based on the amount of fulure cash flows associated with each debt instnument discounded at the Combined Entity's current bormowing
rate for sirmillar dabt instruments of cormpa rable lerms. The carrying value of the long-lerm loans approximate their Fair values as all the long-lerm bank loans carry variable
irnterest rales which approximate rates currently offered by the Combined Entity's bankers for similar debt instruments of comparable mat unities

r. Recently lasued accounting standards

The Financial Accounting Slandards Board "FASE') ssued Accountng Standarcs Uipdates CASU") No. 201408, Revenus from Conlmacts wilh Customens, in May 2014
ASL 201409 requires &n ent iy bo recognize revenue to depict the transler of promised goods of services o cusiomers in an armount that reflects the conssderation to
which the entity expects o be entitled in exchange for those goods or services. An entity should also disclose sufficent gquantitative and qualitabve mformation to enable
users of financial statemants to understand the ratura, amount, fimeng, and uncartainty of revenue and cash flows arising from contracts with cusfomers. The rew
slandard is effective for annual reporting periods begening afler December 15, 2017, The Combined Entity has not yet determined the impact of the new standard on its
current policies for revenue neoognlion.

3. Property, plant and equipment, net
Froperty, plant and equipment consists of the folowing

Dacembar 31
2013 2014
uss uss
Machinery and equipment 272,25 71,37
Buildings 3,082 3282
Equipment and furnitune 293 m
Wehicles 354 204
275,980 275,258
Less: Accumuiated depreciation (51, 665) (65,420)
Froperty, plant and equipment, net 224 115 2048 838

Depreciation expense for propery, plant and equipment was LISE14, 907 and LIS515 062 for the years ended December 31, 2013 and 2014, respectwely. As of
Decamber 31, 2013 and 2014, the Combined Entity has pledged property, plant and equipment with a total carrying amount of US5221 480 and LIS5205 965,
respectvely, to secure bank borrowings.

4, Income taxes

Mo provsion Tor Hong Kong profits i was made for Honiton XIL and Honion BAY, 88 they dd notl have any assessable profils ansing in or derived from Hong Kong in
2013 and 2014
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