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Tohle of Coptents

Hondion Xilinguole and Honiton Baoctou incorporated in the PRC are subject to PRC Enterprise Income Tax (“EIT7) on taxable income &t the statutory income 1ax rate of

25% in 2013 and 2014
The componants of 10ss Income) Delone income [ax expense are 25 Tollows:

Year ended December 3'1.

203 2014

uss uss

Hong Kong 4 608 2,640
ERC 165 {1,.354)
Total loss belore incarms fax axpense 4,777 1,378

The PRC ncome tax beneft recognized in the comiened statements of comprehensive loss consists of defermed income tax benefit in the amount of LISE4E for the years
ended December 31, 2013 and 2014 Income tax benefit for other jurisdictions is nil

The actual ncome tax benelt reparted in the combined staterments of comprehensive loss for the years ended Decermnber 31, 2013 and 2014 differs from the ameunt
computed by applying the PRG stetutory income tax rete to income (loss) before ncome taxes due to the following

Year ended December 31,

2013 2014
uss uss
PRC stalutory incomsa ax rate 25.0% 50%
Increase (decrease) in effecive income tax rate resulting from
Mon-FPRC entibes not subject to income tax (24 1%) (51.7%)
Mon-deductible general and adrminstrative expenses {0L6%) (0. 7%}
Crange in vahuation allowance 4 6% 3D.5%
Ctivers {3.9%) [2.5%)
Achual income tax benefit 1.0% 3.6%

The principal cormponents of the Combned Enlity's deferred income tax assets and liabilities are as follows

Decembaer 31,

23 2014
uss Uss

Gross deferned income tax assels
Accrued experses Bnd ofher cument habdties 248 238
Cther non-current lighilities 338 31
Tax loss camyforwands 6,921 6 860
Total gmss defemed income tax assets 10,488 5,998
‘Waluation allowance (10,257} (8,767
Deferred income tax assets, net 229 325
Gross defered income tax liabilties:
Froperty, plant and equipmeant 18113 {768)
Tobal gross defemed income L@ liabiliies @11 (785)
Mot deferred income tax zbiltes-noncurrent fincluded in other non-current lia bilfies) (82 {538)
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