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Tohle of Coptents

Renova Energy Projects |
Notes to the combined financial statements
For the years ended December 31, 2014 and 2013

{Theusands of Brazilian Reais — RS, unless otherwise stated)
1. Organization and description of business

Renova Energy Projects | (The "G g™ of the "Company”) comprises the operaling assels, iabiites and operating actvities of Energdlica Serra do Prata 5 A [Espra”),
Sahador Edlica Participagbes S A ("Sahador’), Bahia Ecica Parcipagbes S A ("Baha’), all indinect-wholly-owned Braziian subsidianes of Rendva Enegia 5.4
{"Renove” of "Pafent™), & Brazdian listed company engaged in the development, implermentation and aperation of projects lor the generation of energy rom renswable
sources, including wind, small hydroe lectnic power plants (“SHPPs") and solar, and in the sale of power and relabed activities.

Thar Group is engaged in the construction and apertion of renewable ene gy generation projects through SHPPs and wind energy lacilities, all located in Brazl, and
conducts its operations through various wholly-cwned project companies undar authorizations granted to therm: 30 years from 2003 n the case of small hydrosletric power
plants and 35 years from 2010 in the case of wind enangy facilities.

Small Hydroelectrc Power Planfs—Through Espra, the Group selis electric energy generated from its Serra da Prata Hydroelectrc Complex, consstng of three
SHPPs located in the State of Bahia, which began operabions n 2008, All energy generated from the complex is sold under long-temmn power purchase agreements
{"PPAs") with Elstrobras—Ceanirals Eldincas Brasieiras 5 A4, under the Braalian Alternative Electnc Power Source Incentive Program (Programa de incentivo &s
Fantes Alternativas de Energia Eldincs—FPROINFA). The PPAs have an anigiral term of 20 years through 2028 and mclude a fieed price per megawatt hour,
adjusted annually for inflation based on the change in the Brazilian General Market Price Index—IGPM

Wind Energy Faciiities— Thirough Bahia and Salvedor, the Group sells electric energy generated from its 14 wind enengy facilities located in the State of Baha,
which began operations in 2012, All energy generaled Trarm the complexes are sold under long-lerm PPAS with the Camara de Comercializacio de Enamia
Eidtrea—CCEE (Electne Power Trade Chamber), under BROINEA. The PPAS have an ongngl temm of 20 years Swough 2037 and nclude a fixed price per
megawalt hour, adjusted annually for inflation besed on the change im the Brazilian Consumer Price Index—I1PC-A

T Group's operaling assets, consisting of its SHPPs and wind energy gereration Bcililies, are held through the folowing whaolly -owned project cormpanies:

Cenfras Edlicas Candiba 5 A

Centrass Edlicas Igapora S A

Centrass Edicas lhéus 5.A

Canfrass Edlicas Licinio de Almeida S A
Cenirass Edicas Pindal 5 A

Centrass Edlicas Ahvorada S A

Centrass Edlicas Guanambi 5 A
Centrass Edicas Guirapd 5.A

Canfrass Edicas Nossa Senhora Conoeigho S A
Centrais Edicas Pajed do Venlo 5.4
Cenfraes Edlicas Planallina 5 A
Centraes Edlicas Porlo Seguro 5.A
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