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Tohle of Coptents

Ag the Group did not cperate a8 8 stand-alone entity in the past, these combined financial stalements may not be indicative of the Group's fulure performance and do not
necessarily reflect what its combined results of operations, firancial postion and caeh fiows would hawve been had the Group operated as a separate entity apart from
Renova during the perods presented.

Management of the Group aulhorized the ssusnce of these combined linancial stalements on May &, 2015

3. Summary of significant accounting policies

Tre principal acoounting policies appled in the preparabion of ihese combined financial statemeants are sel oul below, Policies heve been congisienly applied lo ail years
presented, urdess otherwisse staled

Accounting Convention—The cormbined financial stalerments am prepaned on a hisloncal cost bases eept for certain financial instruments that are reconded at fair
value of stated otherwise

Use of Estimades—The preparation of the combined financial statements pursuant to IFRS requires management to make pudgments, estmates and assumphions that
affect the application of accounting policies and the reported amounts of assets, liabilties, income and expenses. Estimates and assumgptions are reviewead on an ongoing
basis, and are based on histoncal experience as well s changes in scenario and other fadtors considened relevant by management Actual results could differ from those
eslimates.

Fevisions in relation to accounting estimates are recognized in the period in which the estimates are reviewed, and in any future penods affected

The areas where assumplions and estimates are subject (o higher uncerainties and exposed o @ fisk that could resul in & material sdjustment if such assumptions &nd
egtimates change within tha next fizcal year include

Imparmant of assafs—Management concluded that there are no internal or extemal evidences that would pestify the recognibon of a prowvision for impaimment of
properly, plant and equipment, Rtangible assels.

Uisediu lives and residual values of propedy, plant and eguipmeni—The Group reviews annually the estimated useful lives and residual values of property, plant
and equipment and intangible assets with finite useful Ives, and the depreciabion and amortization rates currently used are considered representative of the useful
Iives of these assets

Commiments for sooial and ervironmeantal cosis—This estimate is recognized based on estrmaled cosls requied lor the oblaining the koenses hor installation and

operalion of power plants, thal were required by Brazilian regulatony authoriies. These costs are associgled with the basis environmental project or ane in addtion

o this, where the main items are the reforestation of areas, acquisibion and reguianzation of rural areas, restorston and improvement of road infrastnecture Bnd the
deployment of units conseryation

Valuation of francia! nsirumenis—hote 18 containg detailed information on the main assumptons used o messune the Bir values of Tinancial irstruments and 2
sengilivily analysis of such assumptions. Managemen| believes hal (he selected vahation echniques and the assurnplions wsed afe appropriste 1o delerming the
fair values of financial instruments

Basis of Combination—The combined financial statements include the sccounts of all subsidiaries in which entiies 0 the Group have a controlling fnanceal interest
Conirol & acheeved when the Group has power over the investees; is exposed, or has nghis, to vanable retuns from s imeotvement with the investes; and hae the ability
to use its power io affect its returme. During the periods presented, the Group did not have any investments in entities other than s wholy-owned project company
subsidiaries.
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