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Tohle of Coptents

Common Control Transactiona—The assets (inciuding goodwil, If any) and labilites acquired or transfermed from entiies under common control with the Group are
recorded at the carnying value recognized by the traneferor. The difference, if any, between the carrying value of the net assets acquired or traneferred and the
consideration paid by the Group ie accounted for as an adjustment to FParent's net investment.

Fmnctional Currancy—T he functional and reparting currency of the Group and the individual financial stalements of the endies ncluded in the combined financal
statements (s e Brazlian resl (RE), the primany economic environment in which they operate. Transactions denominated in cumencies other than the functional currency,
if any, are measured using exchange rates prevailng at the date of the transactions. Monetary assets and liabilibes in foreign currencies are translated o the functonal
cuTency using penod-end exchange rates. Resuling foreign currency exchange gains and losses from the settiement or translation of foresgn currency transactons and
balances are recognized in the combined statements of income. Duning the penods presented, the Group did not ender into any transacticns denominated in cumencies
otrer than the Brazilian real

Classification of assets and lixbilitfes a5 currend and noncurmeni—Assels thal ane expecled 1o be realized or are nlended Tor sale of consumplion within twelve
menths as of ine end of the reponling perads are classified as current assels. Lizbities thal are expecied to be seflled withen heehe months a5 of the end of the reporing
periods are classified as current. All other assets and liabilties ane classilied as noncument

Financial Instrimenis—Financial assats and liabilities are recognized when the Group or #s subsadianes are parties to the underlying contracts and are initially
measured at fair value

Financial gesets—The Group classeifies its financial assets as follows

Hedd-to-maturity imvestmenis—These are assats with fixed or determinable cash Aows and maturibes in which the Group intends to hold to maturity. The Group has
designated is restnoted deposits (see nabe 5) in this calegary. They are recorded at amortized cost phus mberest using the effectve interest method, net of ary
impaarTent

Laans and receiibies—These are assets with fixed or determinable payments that are not traded or quoted in an active market. The Group's frade recesables
(see note 5) are designated in this category, and are initially recognized at fair value (generally the original Fwvoice amount). and are sutsequently reconded at
amortized cost, net of any impairment

Eair vaiue through perofit of ioss—These are derwvalives of assels that are acquined principally fr selling in the shom termn. The Goup’s short-lemn investments
heve been designated in this category &8 par of its overall cash management stralegy These assels are recorded al far value, with changes recognized (n the
combined statements of income

Francal asselts ane derscognized when the nghts to recere cash fliows from the invesiments hive expired or have been ransferred and the Group has trarsfemed
substartially &l the risks and rewands of ownership,

imparment of financial assets—The Group assesses at the end of each period whether there s objective evidence that financial assets are impaired A financial nsset is
conssidered impaired and impament losses ane incumed when there is objective evidence of an impairment s a resull of events occurring afler the milial recognition of
the asset, and that these events have an mpact on the fulure cash Mows of the Bsset that can be reliably estimated I impased, fingncial 255618 are wiitten down 1o their
nit recoverabie amounts with a cofresponding |oss recognized in the combined income statements. If, in 8 subsequant period, the amaunt of the Impairment loss
decreases asa resull of events subsequent to the resording of the impairmert. a reversal of the previous impairment loss is recognized in the combined insore
Halements
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