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Tohle of Coptents

8. Borrowings

The Group™s small hydroelectnc and wind energy generaling faciities are owned and operated in separate legal entities For which the cosls of development and
corstruclion have been linanced by barrowings with Brazilisn development banks Ihrough project enfity spechic debt secumd by the progect enity assets with no fecourse
o the Parenl The oulstanding talances under these financing arrangsmenls at December 31, 2014 and 2013 are summarnized as follows
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BNDE 5 Agreemants—The Group’s wind enengy generation projects have been financed through the Brazilian Natonal Development Bank (Banco Nacional de
Desamohimento Econdmico & Soxa—BMNDES) in the tofal amount of RS 853 457 Bormowings accrue interest at variable rates based on the Long-term Interest Rate
({Taxa de Juros de Longo Prazo—T.LP) as offered by BMDES plus a credit spread ranging from 1.92% for subeidiary enbities of Salador and 2.18% for subsidary entities
of Bahia. For the years ended December 31, 2014 and 2013, TULP was 5 5% Prncipal and interest are payable monthly from May 2013, with final maturity in 2029

The project are also financed by sub-loans with BMDES, which have an outetanding principal amount of R 36,860, The sub-ioans bear variable interest at TILF rate, and
rmature in 2019 and 2029 for Bahia and Salvador respectvely

Borrowings under the BNDES financing agreements ane secured by & pledge of the shares of all subsidiaries of Bahia and Sakador, substanizally all the operaling assels
ol the operating subsidianes, and rights o receivables and cash collections on the fulure sales of electnoity under the subsidanes’ PPAs. Addllionally, these agreements
reguine that the subsiiares rrastain funds in restricted deposil accounts s collateral and guarantee for the related bomowings, equivalent 1o thiee months of deit
ganvice and three months of operation and mainterance expenses (gee note 9)

These agreernents conkain customarny representations, covenants and warranbies of the barrower including Bmitatiors on busness activities, guarantees, environmarntal
rrathers, and project mairenance standards. Addtionally, the agreements require the mairtenance of a minimum debt service coverage ratio, &5 defined in the
agreements, ol 1.31. At December 31, 201 4 the Group was in compiance with all related covenants under [he individual inancing agreements.

BME Agreaments—The Group's small hydroelectnic energy generation projects have been financed through the Bank of the Mortheast of Brazl (Banco do Mordaste do
Brasi—ANE) for a total amount of RS 120 096, Borrowings under the agreements are subject to fued rate interest of 9,5% per annum (which can be reduced to 8 .08%
due to a 15% bmely payment bonus), with principal and interest payaible monthly with final maturity in 2006

Barmewings under the BMNE financing agreements are secured by & pledge of the shares of all subsidisnes of Espra, substantially all the operating assets of the aperating
subsidianes, and nghis to receivables and cash collections on the fulure sales of elecincty under the subsidiaries’ PPAs. Addtionally, these agreements requine that the
subsidianes maintain funds in a resfricied depoet account as collateral and guarantee for the related borrewings (see note 9)

These agreernents contain customary representations, covenants and warranties of the borrower including Bmilations on business activilies, guarantees, environmental
rratiens, and project maintenance standards. Al Decermber 31, 2074 the Group was in compliance wilh all related covenants under the mdwidual fingncing agresments
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