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Tohle of Coptents

Citibank—T he Group entities maintain restricted deposit accounts for collections made from the sale of genersted electricity as collateral for related borrowings with the
Brazilian Mational Development Bank (Banco Nacional de Desanvolwimanto Econdmico Social—BNDES). Funds in thees accounts are mwested in low nsl, highiy-ligued,
shorter-term investments that earn interest rates ranging from 84% to 88% of the CDI rate. Funds from these accounts are restricied for the payment of instaments on
tive related bomowings and for other obligations melated to the operation and maintenance of the wind generatng facilties

Banco do Nordeste—Espra maintaing a resticted deposit acoount at Banco do Nordeste do Bresd S A ("BNE"), whose purpose is to guarantee the repayment of
borrowings cbtared for the construction of small hydroelectric generating plants. Funds in this account are invested in low nsk, highly-liqued, shorter-term ewestments that
earn nterest at 97% of the COI rate. Funds are resticted until the full repayment of the related borrowings, expected to ocow in 2026

10. Income and social contribution taxes

Reconciahon of Efechve Tax Rate—The Group’'s effectve tax rate differs from the amount that would anse using the combined statutory tax rate of 34% applicable for

Brazhan entibes as follows:
2014 213
Income before income tax and socsal condributon 36 646 Sa ey
Combined income tax and sscial contribution rate % ED )
Income tax and social contribution at statutary rate (12 460) (18,301)
Effect of subsidiaries tamed under the deemed profit regime ATE2 11,884
Allocation of experse from Paren (3.947) (3,288)
Liilization of unrecognized tax loss camyforsards 103 T
Cither permanent differences 135 G0
Income and social contribution tax expanse (12, 417) (5, 568)
[12.520) (10,245)
Diefierned 103 7
Income and social contribution tax expense (12 417) (B,968)

Grven the deemed profil election at the Group's operaling project companies, no related tax impacts, curnent or delerred, have been reconded Tor the allocalon of
expenges from Parent in the combined financial stalements

Changes infax faw.  Law n® 12 §73—0n May 13, 2014, Provisional Measure MP 827 was converted into Law n® 12,973, with alterations o some of the onginal
pronvisions of MP 627, maore s pecifically to those related to the treatment of dividends, interest on own capital and evaluation of invesiments at net equity value. The Group
elected to early adopt such rules beginning calendar year 2014, The effect of these changes had ro effect on the comtined financial statermente of the Group, as
dividends andior interest on capdal were not greater than those recorded in accordance with prior lax accounting methods and criteria effective as at December 31, 2007.
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