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Tohle of Coptents

ard E balance—CC et &—In the power sector, the operatiors camed out are directed to the reguiatory agency that maintains the
active information on the positone of produced and conswmed power Based on this structure, planning is made o operate the system without interferences or
interruptions. Power is sold through auctions, agreements, amang others. This system is reliable and controls the paymente by the players. in the market

Darival ve fransachions-—ho tramsactions with derivative lnancial instruments ware conducted in the years reporied

Capital managament—The objectives of he Group in managing ils capital ane o ensure thal the Group is always capable of providing return to it shareholdens and
benefits to other stakeholders, and maintaing an adequate capital struclune 1o reduce this cost

Combined

12314 123113

Borrowings 263117 1022 818
Lees: Cash and cash equivalents and, shont-term irvestments and restricted deposits {219,074) (212 04a8)
et et T44 043 B10 527
Parent’s net investment 605,305 624 858
Fingrcial keverage ratio—"% 122% 130%

Other operational risks
This risk regults from the shortage of wind due to natural factors, which is reduced because the “wind deposits® in Brazi are one of the best in

the world, as in addtion to high speed, wind is considered stable, dfferent from certam regions in Asia and ihe Linited States, which are subject fo cydlones, typhoons and
other natural factors

Hydrological risks—The power supplied through the Mational Inbercornected System (SIN] = mostly generated by hydroelectric power plants. As the SIN operates
thwough an opbmized shipment systemn, centralized at the Mational Electnc System Operator (ONS), each hydroelectne power plant, including those owned by the Group,
is exposed fo the exasting hydrological conditions, both in the region where i operates and other Brazilian regions.

Whhen the hydrological conditiors are unfavorable logether with the obligation of delvering the contcled power, the Group could be exposed to the power Spol market,
which would effect its future financial results, However, the Company s botal hydroelectnc power generaton capaciy |s part of the Enengy Relocation Mechanism (MRE),
which parly rrifigates the hydrelogical risk by spreading | acoss all the plants included in the MRE

19. Insurance coverage

The following tabie presents the main values 81 nsk with nsumanee coverage contracted by the Group

Total Effective term
Company Insured item Coverage Start End Imsured
Bahia Guaraniee CCT RS 722 [T ] DERHAS AMEEL
Sabvadar Guarariee CCT RE 1,217 0EE02014 QEANIMG AMNEEL
Espra Operation nsks RE: 156109 254 0252015 Espra
Espra Operation nsks RE 20000 Oor25/2014 Qo252016 Espra
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