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Tohle of Coptents

Cash and cash equivalents
Cesh and cash equivalents compnse of all cash balances

Restricted cash

Restricted cash consists of cash on deposit in linancial institutons tal are resincted from wse in operations pursuant to requirements of certan debl agreements. These
fundds are reserved for current debt service payments in accordance with the restrictions in the debt agreements.

Accounts recelvable

Accounts receivable ane repaed on the combined balance sheet al the Imoiced amounts adjusted for any write-offs and the allowence for doubiful sccounts
Management establishes an allowance for doublful accounts to adpst the recenables o amounts considered o be ulimately collectible, The allowance is based on a
varety of factore, including the langth of time recenables are past due, signifcant one-time events, the inancial health of customers, and histoncsl expenience

Property, plant and eguipment

Propery, plant and equipment consists of solar enengy systems and |§ staed at cost less accumulated depreciation. Expenditures for magr additions and improvements
are capitalized and maintenance and repairs are changed to expense as incured When properly, plant and equipment s retired or othersise disposed of, the cost and
accurmulated deprecation s removed from the sccounts, and any resulting gain or loss s included n the results of operations for the respective peniod, Deprecation of
property, plant and equipment is recognized using the siraight-line method over the estimated useful bves of the solar energy systems of thity years.

Bomowings

Borrowings conaist of long-term debt facilties entered into by Te Operating Entities. The loana ane recorded &t amortzed cost

impairment of long-lived assels

Long-lived essets that are held and used are reviewed for impairment whenever events or changes in circumstances ndicate carrying values may not be recoverabie
Whenaver an mmpaiment indicalor exisis of ine total fulure estimate of undiscounted cash fiows expacted from an Bsaed being less than (ts carmyng value an impainment
calculation s performed B such an impairment indicalor exists, an impaiment charge = measuned &3 the diference bebween an asset's camying amaunt and lair value
with the: differencs recorded in operating costs and expenses in the salement of operaions and comprebensive income. Fair values ane determined by a variety of

valuation methods inchuting apprasals, sales prices of Similar assels, and present value lechnigues. There wene no impairments recognized during the year ended
Decermber 31, 2014 and 2013

Deferred financing costs

Deferred financing costs conast of debt (esuance coets and commitment fees incurred by the Operating Entities and are drectly atiributable to the long-term debt
facilites
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