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Tohle of Coptents

Dwabt issuance costs

Firancing costs swcurred in connection with abtaining constnucton and term financing are deferred and amortized over the matunties of the respective financang
arrangements using the eflective-inferest method The amoriEation of debt Bsusnce cosis & recorded n other expenses

Commimeant faas

Fees assocated with commitrment facilities that are not revolving lines of credit are defered and amort zed on & siraight-line bass over the commtrment period. The
commitment period, a8 defined in the loan agreements, terminates at the earier of actwal SO0, 140 days after scheduled COD, or the date of the full draw of the
committed faciiy. For each of these loans, the commitment peniod exprred at 140 days after scheduled COD. Amortzabon of commitment fees is reconded in other
expenses, as of December 31, 2014, these fees have been fully amortized

Derivatives
All derrvatse Instruments are recorded on the combined talance shast at fair value As nedge scoounting nas not been apphed, the movement in dervatives is reported
directly in earnings.

Azsel retirement obligation

Trhe Operating Entibes’ asset retrement obligations relate to leased land upon which the solar energy systems werne constructed The Opereting Entities are required to
restore the leased land to an agreed-upon condibon from the date construction of the asset commences. Thes would involve desmantling property, plant and equipment
constructed on the leesed land, and restoring the land to its pre-construction condition. The Operatng Entities are required to record the present value of the estimated
obligations as the solar energy systems are constructed AL the same time, 8 cormesponding asset was capltalzed fo the solar enengy systerns' cost The essat retirement
obligations wil be accreted to thedr future value over the terms of the land leases, and the amounts capialized through CO0 will be depreciated over the remainder of the
same term

Commitments and contingencies

The Operating Enfities are invoheed in Bigation and caims in the ordinary course ol busness with possible gam or loas contmgencies. thal will ullimataly be resohed when
one or more future events ocour or fail to occur. ¥ some amount within a range of loss appears at the time to be & better estimate than any other amount within the renge,
that amount will be accrued. When no amount within the range i a betier estimate than any other aBmount, the minimum amount in the range will be sccrued
Management contmually evaluates uncertainties assocated with loss contngencies and record a change equal to at least the minimum estimate liability for a loss
contingency when both of the foliowing conditions. are met: (i) information available prior to issuance of the financial statements indicates that it is probable than an assst
had oeen impaired or & liability had been incumed at the date of the financial staterments, and (i) the loss or range of loes can be reasonably estimated. Legal costs are
expensed when incumed. Gain contingencies are not reconded untl realized or realzable

Commitments related o projeds, consstof amounts contracted Tor but nol wel ingumed
Fair vaite measuremaent

Managernent performs fair value measurements in accordance with ASC 820, ASC 820 defines fair value B the price that would be received from selling an asset or paid
e transfer 2 llability in an orderly rarsaction
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