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Tohle of Coptents

betwesn market participants st the measurement date. When determining thie fair valee measurements for assete snd liabilities required to be recorded at thelr fair values,
management considers the principal or most advantageous market m which it would transact and consider assumptons that market participants would use when pnzing
e assels or labilties, such as inherent risk, transfer restrictions and risk of non-performance.

ASC B20 eslablishes a fair value herarchy that requires an entity to meximize the use of observable inputs and minimze the vwse of unobesnvable inputs when messuring
teir value. Anassel's or a liabilty's categorizaton within the far value heerarchy = based upon the owest level of input that = significant to the fair value measurement,
ASC 820 establishes three levels of inputs that may be used to measure far value

+ Level 1) quoted prices in @cthve markets for identical assets or kabilles

+ Level 2 inputs other than Leved 1 that are observable, either dirsctly or indirectly, Such as quoted prices in active markels for similar assets of liabiliies, quoled prices
for identical of gimilar asgsels of liabiltes n markels hat are nol active, or other inpuls that ane observable of can be comoborated by observable market data Tor
substartially the ful term of the assets or liabilties, or

*  Level 3 unobsenvable inputs that are supported by itte or no market activity and that are significant to the fair values of the assets or iabilibes

The Operating Entities’ interes! rale swaps ane class¥fied as Leved 2 since all sigrificant inpuls are obsen/able for similar instrements. The fair value is delermined based
on ooservable market prices for interest rates. The far value of interest rate swaps at the end of the reparing period |s determined by discounting the future cash flows
using the curves at the end of the repodting period and the credit risk nherent in the contract. There were no transfers between Level 1, Level 2 and Level 3 financaal
instruments duning the years ended Decemnber 31, 2014 and 2013

The Operating Enfities mairtain vanous inancial instrumenis recorded al cost in the Decernber 31, 20714 and 2013 combined balance sheets thal ane nol required to be
recorded a1 fair value, For these instrurments, the Operating Enlibes used the faliowing methods and assumplions to estirmale the Tair value

+  Cagh and cash equivalents, restncled cash, accounts receivable and accounts payable, the camying amount approximates fair value because of the shor-berm
malurty of the realrurnents

+  Long-ferm debt fair vaslue is based on the amount of future cash Tlows aesociabed with sach debt instrurnent discounted at (Fe current borrowing rate for similar distit
restiuments of comparable lesms. As al Decernber 31, 2014, the fair value of the Operating Enfities” long-term debt with unretated parties is approximately 509
greater than its carmying value. Al December 31, 2013, the Nair valse was approximately 2 3% greates [han ils carmying amount

+  Given ihal the shareholder loan agreements do nol contain a lwed of delerminable repayment schedule, and thus no imputed interest rate is appled, the amonized
cost camying value of leans from shareholders is deemed o approxemate fair value.

3. Cash and cash equivalents

Cash and cash equivalents consest of

December 31, December 31,
ures in ZAR <000 2014 20
n nces 147 T84 p—
The full value of cash and cash equivalents has been pedged as collateral aganst the Long-term debt of e COperating Entites.
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