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Tohle of Coptents

The Operating Entiies recorded depreciation expense related to property, plant and equipment of R23 324 585 and Rni for the years ended December 31, 2014 and
M3, respectvely

Included in the balance of solar enengy syslems s caplalized inferes! on expenditures directly afinbutable 1o the construction of the solar energy systems of R115 407
221 and R18 031 454 as st Decemibber 31, 2014 and 3013, respectvely

Alsa inchuded in the balance of solar energy systers is an sssel refating 1o the ARD, which is depreciated over the remaining term of the land lease. Armourts lotaling
R41 284 442 and R14 670 965 were capilaized as al December 31, 2014 and 2013, respectively

The full value of the solar energy systems has been pledged as collateral against the long-term dett of the Operating Entites. The far value of the property, plant and
equipment is considered to approxmate its carrying amount for the years ended December 31, 2014 and 2013,

7. Deferred financing costs

Dbt ssuance costs, comprising legal fees, which were incurred by both Core and Erika in establishing their loan facilities with the Standard Bank of South Africa Limied
("Standard Bank'), have been deferred on the balance sheet and are amortized based on the effective interest rate over the penod of the laan

The Operating Enfities are also required to pay to an agent [for onward destibution to the relevant lenders)] 8 commitment fiee for the Tacility dunng & specified evailability
period. The commitment fee is caloulated daily dunng the defined evailabdity pencd and is payable quartery in arrears on March 31, June 30, Septernber 30 and
Cecember 31 of each year. If ary portion of the available commitment under the facility i canceled, the commitment fiee is payable on any canceled amount at the time
the cancelation is effectve. Commitment fees are defered and amontized on a straight-ine basis during the availability period.

Az at Decamber 31, 3014 and 2013, deferred financing costs consist of

December 31, December 31,

Figures in ZAR "000 2014 2013
Current 150 1004
Mon-curment 1472 16822
1822 2628

Armodt zabion of debl issuance cosls amounted o R148 874 and R39 421 Tor the years ended December 31, 2074 and 2013, réspectively . Amoartzaton of sormmitmen
lees amourted 10 B 054 B33 and R13 720 673 for the years ended December 31, 2074 and 2013, nespecivily
8. Derivatives

Ag part of the Operating Enbilies’ risk management siralegy, Core and Erika separately entered inlo inberest rale $waps 1o miligate interest rale exposure. Inberest rale
Swap agreements ane ulilized in order o economicaly hedge the varabilly of Operaling Enfites’ expecled luture cash inleres! payments, and ane nol ulilized for
specUlative pUTposes

These swvap agreemants were initiated in November 2012, concurrant with the inception of the term loan facilties with Standard Bank Because these hedges are deemed
economic hedges and not sccounted for under hedge sccounting, the changes in fair value ane recordied bo the combined statement of operations and comprehensive
income
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