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Tohle of Coptents

Ceferred tax assets and liabilibes are recognized for the future tax consequences atinbutabie to differences between the financial statement camying amounts of existing
assets and kabilities and their respechve taw bases and operabng loes carry forwards and tax credit carry forwarde. Deferred income taxes anse pnmarily because of
differences in the bases of asseis or liabiites between financial statement accounting and tax accounting which are known as termporary differences. We record the tax
effect of these termporary dfferences as defered tax assets (generaly dems that can be used as a tax deducton or credit in future periods) and deferred tax labdities
{ganerally iterns For which we recaive a tax deduction, but have not yet been recorded in the combined statement of Incoma).

Deferred tax assels and liabilibes are measured using enacted tax rates expected to apply 1o tBxable income in the years in which those temporary differences ane
expected fo be recovered or setied. We ignore future onginating temporary differences and schedule existing temporary differences to reverse on a first-in-first-out basis
when determining the tex ate expected to apply for purposes of measunng dedered laxes The effect on deferred tax assets and labilites of 8 change in tax rate is
recognized in eperations in the period thal includes the enactmenl date

Wi regularly review our defermed lax assets for realizability, taking into consideration all available evidence, both posilive and negative, inchuding historical pre-tax and
taxable income, projecied Mulure pre-tax and taxable mcome and the expected timing of the reversals of existing lemporary differences. In anmving al these judgments, he
waight given to the potential effect of all posithve and negative evidence s commensurate with the extent to which it can be cijectvely verified

Waluation allowances are establshed when management deterrmines that it is more likely than not that some portion, or all of the deferred tax asset, will not be realzed
The Companies intend to account for dvidend distnbution tax in equity in the year in which a dividend is declared.

Wi Dlieve our tax posilions ane in compliance with applicable lax l@ws and reguiatons. Tax benefis ane recognized only for tax posilons thal ane mare Bkely than not 1o
b sustained upon examiration by tax suthortes The amount repognized s rmeasuned a5 e largest arnount of benelit that is greater than S0 percent likety fo be realZzed
upan setiement. Ve believe thal our income tax accrued liabillies, including related interest, are adequale i relalion lo the potential for addiional [ax assessments,
Trere (s & risk, however, that the armounts uitimately paid wpon resolution of auwdts could be materially different from the amounts previcusly included n our income fax
axpense and, therefore, could have a matenal impact on our t& provision, net income and cagh flows

Contingencies

Wi are nwohved in coNABONES, SIUEoNS of alrcumatances in the ordean counse of Dusiness with possitle gain or loss contingencies that will utimately be resobaed when
one of more future events ocour or fail to oscur. | some amount wihin a range of loss appears at the time to be & better estimate than any ofher amount within the range,
that amount will be eccrued. When no amount withan the range is a betier estrmate than any other ameunt, however, the minimsm ameunt in te range will be accrued

W continually evaluate uncerfaniies associabed with bss coningencies and record 8 charnge equal to at least the minmurm estirmated liatlity for a loss contingency when
Eath af the following conditions are met: (i) information svaitable pros to esuance of the financial stalements indicates that || is probable that an asse! had been mpaired
or a ligbilty had been incumed 8t the date of the fmancial statements; and (i) the loss or range of oes can be reasonably estimated, Legal costs are expensed when
incumed Gain contingencies are nat recorded until reakzed or realzable.
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