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Tohle of Coptents

Fair vaiLre measurements

Fair value accounting gudance establishes a hierarchy for mputs used in measunng fair value that maximizes the use of observabie inputs and minimizes the use of
unobsencable inpuls by requiring that the most obsenabie inpuls De used when availabie Observable inputs are inputs that market panicipants would use in pricing the
assel or hability, and are hesed on marnke! dsta obtained from sources ndependent of us Unobservable inpuls refiect assumptions market parcipants would use in
pricing the sesset or liability based on the best information avaidable in the circumstences. The nierarchy s Droken down into thiee levels besed on the reliability of inputs
as follows.

+  Level 1=Valuabons based on quoted prices in active markets Tor idenbcal assels or kabidies thal we have the abily (o access. Valualion adusiments and Block
eigeounts ane not applied to Level 1 inglruments. Because valuations are based on quoled prices that are resdly and regulsny available in an sctive markel, valuabon
of these instruments does rot entail B signdicant degree of judgment

*  Leve| Z--\alations based on quoted prices in markets that are not active or for whech all significant inputs are obsenvable, either directly or indirectly, Valuations for
Level 2 are prepared on &n indiidual ingtrument bass using data obtsined from recent ransactons lor identical securibes in inactve markets or pricang data from
simiar instruments in active and inactive markets

Level 3=Yaluations based on mputs that are unotservable and significant to the overall fair value measwement

We maintain various financial mstruments recorded at cost in the December 31, 2014 and 2013 combined balance sheets that are not required to be recorded at fair
valug For cesh and cash equivasents, restricted cash, accounts receaides, accounts payable, and acorued kabifties, the camying amount approximates fair value
because of the short-tesrn maturity of the instruments. For due 1o related parties and debt, the carryging amount approximates fair value based on comparable markat
interest rates fior smilar mstrumenits

New accounting standards

In Jarwary A4, the FASE issued ASU No. 2014405, Service Concession Arrangements (ASC 853). The cbsectve of this Lipdate s to specify that an operating entity
should not account for a service concession arangament within the scope of this Update as a lease in accordance with Topic B40, Leasss, rather, it should refer to other
Topecs as appiicable to account for various aspects of a service concession amangement The amendments also specify that the infastructune used in a service
concession arrangement should not be recognized as property, plant, and eguipment of the aperating enbty. YWe are curmently evalualting the impact of thes standard on
our financial statements.

In May 2014, e FASE issued ASLE Mo, 2014-08, Revenue lrom Conbracts with Cusiomens, which requires an ently 1o recognize tne amount of revenue to which it
expecis to be entitied for the transfer of promised goods o senvices 1o customens, ASLE 201400 will replace mos! existing revenue recogniion gudance in ULS GAAP
wheen it becomes effective. ASLI 2014-09 is effective Tor us on January 1, 2017, Eary appScation is not permited. The standard permits the use of either a refrospective or
cumulatve effect ransfion method We have nol delermmened which trarstion method we will adopt, and we are curently evaluating the impact that ASL 014-0% will
have an our inancial statements and related disclosues upon adoplion

In August 2014, the FASB issued ASU No. 2014-15, Presentation of Financial Slatements—Going Concern (Subtapic 205-40): Disclosure of Uincertaintes about an
Entity's Ability to Conlirwe s a Going Concern, which reguires management o evaluale, at each annual and mierim reporting penod, whather there are conditions or
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