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Tohle of Coptents

fb}  Promotion of investment on electricity generation using renewable energy—

Thae Legislative Decree N7 1002, published on May 2. 2008 and the regulation, has the purpose of promoting the use of RER in order o enhance the qualty
of lile of the population and to profect the emdaronment through the nvesirment promolion of electricity generation with the use of RER, which is declared of
national interest and pubic necessily. RER are defined as the biomass as well as the wind, solar, gesthermal, tidal and hydraulic energies (lhe lather sobely
when he generation capacity is Wwss than 200 M)

Eligible to the provisions of said Legislative Decree are the riw operalions of companies using RER as primany energy, with previous. accreditalion bafore
fthe MEM

Electricity generalion via RER enjoys mriorty in the daily dispatch performed by COES. The production variable cost for the use of RER shall be zero

The law and its regulatons intraduced an auction scheme for electnisity generated with RER. The energy required for the auctions shall comespand to the
parcipation of the estimated generation with RER by multiplying the Mational Gonsumption of Electncity, as establshed by the Regulation, by the
percentage established by the MEM, in which the national consumption of electricity generated with RER must paricipate, every five years.

fel  Promotion of investrnent on electricity generation using water resources and other renewable resources—

The Legalative Decree N*1058 dated June 27, 2008, established the imvestment promotional frarmework of electncity gereration with the use of RER, thue
encouraging scientilic research and lechnological innovation, as well as the designing of projects hal qualily &5 mechanisms of clean development which
upon belng granted their registration ¢an be sutyect of the negotiston of Emission Reductions Certificates (hereafter "CER”) that can be ol 1o companias
of industnalized countries, which at their lurn can account sasd reductions of greenhouse gases as part of their qualitative goals commitied under the Kyolo
Protocol

This regjn't benefits the edecinicly mihﬁﬁ based on waler resources or baged on clher réndwable résources such s wind, solar, #ﬂheﬂ‘l‘lﬂ, biormass
of tidid, which will be subjec! 1o the sccelersted depreciation benefit over the Income Tax. Said regime shall be applied 1o the generation plants that start
eperations snce the entry into oree of the aforementioned Legisiative Decree The sccelerated depreciation shall be applicable to machinery, eguipmment
and il works necessary for the mstalation and opetation of the plant, which are scquired andior Bull since the entry into force of the Legislative Decrae
Thae rithie to b axpplied is 20 percent #s gotal annual rate

3 Surrmary of significart sccounting pelicies and principhes

31  Basis of preparaiion and presendation—

Th financsal statements have been prepared n accordance with International Financial Reporting Standards (IFRS) issued by the "Intemational Accounting
Staniards Board” (hereinalter *| ASET)

The accompanying financial statements have been prepared on a histoncal cost bass, based on the accounting records kept by the Compary.
F.347
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