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Tohle of Coptents

The accounting policses adopted are consistent with poficies applied in previous yeans, except for the new IFRS and revised |AS that are mandatory for
periods beginneng on or after Jamuary 1, 2014, in which the Company has adopted; however, due to the structure of the Company and nature of is
operations, the adoption of these standards had no significant effect on its financial position and results of operation; therefore, if has not been neceesary to
muadify the comparatve financial statements of the Company. These new IFRS and revised LAS are described below:

1AS 32 Financial instrumants: Prasantation—OFestfing Financial Asseds and Financial Liahifties (Amendmend

Diefines the meaning of “currently has a legal nght to offset” criteria and mecharesms for non-simuttaneous solution cleannghouses for enttiement to
offsetting modification.

Additionally, this amendment cianfies thal to offset two or mone instruments financial institutions should have a nght 1o offsel that cannot be
condioned on a fulure event, and should be mandatory the following circumstances (1) the normal counse of busness, (1) in the event of defaul,
and (i) in the evenl of insolvency of Danknupicy of the ertity of any of the counerpartes

. 145 36 Impairment of Assals (Amandmanis)
These amendments elirminate the unfoesesn corsequences of IFRS 13 on the declosures requined by |1AS 36, In addition, the amendrments also
require disclosure of recoverable amourds of the assels or cash-generaling units for which an impaiment loss is recognized of when reversals have
been recognized in the penod

. TAS 39 Newabion dedvalives and continwly of fedpe sccounting (Amandmants)
These amendments provide an exceplion 10 deoonlinue hedge accounting when (he novation of a defvalive designated as a hedging mstrurment
that meets certain cnberia is given

. IFRIC 21 Levias

IFRIC 21 clarifies that an entity recognizes a liability for a levy when the actvity gving nse to the payment, as identified in the relevant legislation, s
performed. To a kevy that is activaled when a minimum threshold, the interpratation clanfies that no liability shoukd be anticipated bafone reaching
thi minimumn threshold specified

Hote 4 includes infomation about the judgments, significant accounting estmates and assumptions used by Management in the preparation of the
accompanying financial stalements.

312 Summary of significant sccounting principles and policies—
Significant accounting polices used by Maragement for the preparation of fnancial satements are ae follow:

(&) Cash and cash equivaients—

Cash and cash equivalents presented in the stalement of inancial position cormpnses cash balances and curment bank accounts and shorl-team
deposits with ofiginal ratunilies less than three monihs. For purposes of preparing the stabement of cash fows, cash and cash equivalents include
cash and shon-ter deposits delined above
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