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Tohle of Coptents

(b

fcl

Forewgn curmancy fransachans—
{i) Funchonal and presentation cumency—

The Compary's linancial stalements are presented in Nuevos Soles (ecepl when olherwise indicaled), which is also the Company's
Tunchonal curmency

(i} Trarsactions and talances n foreign curmency —
The trarsactions carried oul in a currendgy alher than the functional curmency ane considered as brarsactions in lofegn curency. Transachions
in foreign currencies are irtially recorded by the Company al the Tunclional curmency rales prevailing al the dale of the iransaction. Monedary
agsets and lisbilties denomnated in foreign cumencies ane retransiated ot fhe funclional curreney sped rate exchange ruing a1 the reparng
date. Mon-monetary lems that are measured in terms of hstoncal cos? in a forelgn curmency ane ransiated wsing the exchange rates as of
the dates of the knitial tansactions.

Financial Instrumants’ (nilal recognition and subseguant measuenmeant—
{i}  Financial assets—
Inital recognition and MeasU rement-—

Firancial assats within the scope of Intematonal Accounting Standard (LAS) 389, "Francial Stalements Recogniton and measuremant”, are
classified &s financial assels & Tair value through proft or loss, loans and recesvables, held-to-maturity imestments, available-for- sale
linangial rvesiments, or 88 dervalives designaled as hedging inslruments in an effectve hedge, as appropriate. The Company delermnes
the classification of its financal assets at inital recognition

All financal essets are recognzed initally at fair value and, inthe case of sesets carried at far valee through profit or loss, directly
attributalde transaction costs.

Furchases or sales of financial assets that require delvery of assets within a time period estabished by regulation or market convention are
recognized on the tade date, which represents the date that the Company commibs to purchase or sell the assel

Subsequent measuremen—
The sutsequent measwement of financial assets depends on their classification. As of December 31, 201 4 and 2013, the Company only
maindaine loans and recevables, as described below:

Loans and receivables—

Loans and receivables are non-derivative firancial assats with fixed or determinalble payments that are not quoted n an active market, for
which the entity has na mtention of selling indirectly nor in e near fulure and hawve no nsk other than credi impairment.

ARer initial recogniton, sush financial assets are messured &1 amonized cost using the effectve interest rate method ([EIR), less any
imparment Amartized cost is calculated by
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