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Tohle of Coptents

The camying amount of the asset is reduced through the use of an allowance account and the amount of the loes is recognized in the
statement of comprehensive income

{i}y  Financial kabdities—
Inital recogrition and measurement—

Firencial katibities within he scope of 1AS 39 are cassifed as inancial llabiiies at fairvalue theough profit or loss, loans and accounts
payable, or s dervalives designated as hedging instruments in an effective hedge, 85 appropriale. The Company delermmines (he
classdication of financial kabidibies at inflial recogniton

All financaal liabilties are recognized indially at far value (in the case of loans and payables camied at amortized cost) plus tansaction costs
directly attributable.

The Compary's financial abilties include accounts payable, scoounts payable 1o related parties, other accounts payabie and financial
obligations.

Subsaquent MeasUrement-—

The subsequent measurement of financeal liabilites depends on their classfication. As of December 31, 2014 and 2013, the Company only
rmisEnlaing loars &nd borrowings as lolows:

Dbt and interest beaning loang-—

After indlial recogniton, financial labilibes are measuned at amortized cost, using the effective interest rate method. Gains and losses are
recoghized in the stalermen of comprehensiag income when The labilities an: denecognized as will @5 through the amorization process,
uging the eMective neres! rate method

Amortized cost is calculated by taking into account any discount or premeum on acquisition and fees or costs that are an integral part of the
affective interest rate. The amortization of the effectve inerest rate is recognized as “Finance cost” in the statement of comprahensive
income.
Derecog nition—
A financial liability is derecognazed when the relevant obligation s deschanged or canceled or expires. ¥YWhen an existing financial kabiity is
replaced by another from the same lender on substantially dffierent terms, or the terms are substantially modified, such replacement or
amendment s treated as a derecogniion of the onginal kabity and the recogntion of a new kabilty, and the diffierence in the respective
carmy:g amounts is recognized in the staterment of comprehensive income.

fiii)  Offsetting of inancial nstruments—

Financial assets and financial kabilites are ofset and the net amount reparted in the statement of financial position if, and anly ¥ there = a
currently enforceatie legal nght to offset the recognized amounts and there & an infention to settie on a net basie, or to realize the assst and

settle the liability simultaneously.
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