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Tohle of Coptents

Land is not depreciated Depreciation is calculated following the siraight-line method using the foliowing estimated useful Ives:

Years
Buikdings [
Machinery and equipment &5

The assel’'s residual value, usehd lives and depreciation methods are reviewed al each reporting period, and adpusied prospectively if approphate

An itern of property, plant and equipment or @ significant component & removed upen disposal or when no fulure economic benefits ane expeched
Tram s use or dsposal. Ary gRIn of 0ss ansng on derecogretion of the assel (caculated as the dllerence between the nel dsposal proceeds and
the carrying amount of the assel) & included in the statement of comprehenshse income in the year thi 2ssel is derecogrized

Work in progress includes expenditures for building, financing costs, and other direct costs accrued during the construction phase. Work in progress
is capitalized when completed and depreciation is calculated from the time they ane able to be used.

The criteria for capdalizing borrowing costs and other direct expenses are:

. To capialize borrowing costs, the Company dentiles the kablties related o the work and determines the amount of interest o be
capitalized according to the average imeestment held each month as wark in progress.

. To capitalize the direct e1aff costs, the Company identifies each of the areas devoted 100 percent to planning, implernentation and
management, and determines the percentage of time for part-time areas. which is applied to the employee costs in these areas.
(& Intangibie assats—

Intangible assets are recorded at cost and are presented net of accumulated amorization. Amortization is recognized as an expense and is
determined using the straight-Ene method based on estimated wseful lives of assets, which has been estimated between 5 and 10 years.

The estimate of the useful |fe s reviewed penadically to ensure thal the amort zation period is consistent with the expected pattern af future
economic benefis from these assets

m Impairment of kong-ived assels—
At the end of each year end the Company evaluates if there are indicators that an assst coukd be mpaired. If there is Bn indicates The Company
prepares an estimate of (he recoverable amount of The assel when evenls o Sconomic changes oocwr hal indicate thatl 1he value of assels may be
Impairesd, o when it |8 recquined 1o perform T annual assel impairment fesl. The recoverable amount of an esse! & the greater of the Teir value of
the umit cash of production less the costs to el and its value inuse, and it s determined for an indhidual asset, unless the asset does not generate
cash fiows in an independent manner. When the book value of an asset excesds ifs recoverable value, an sasel 8 congadered impaired and it is
reduced to its recoverable velue, In essessing value in use, the estimated future cash fiows are discounied to their present value using a pre-tex
discount rate thal reflects current marke! assessments af the lime value of
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