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Tohle of Coptents

Hidroeléctrica Santa Cruz S.A.C.

MNotes to the financial statements
As of December 31, 2014 and 2013

1 Identification and business actvity
fa)  ldentification

Hidroelécirica Santa Cruz 5 AC. (hereafter “the Company”) is a Peruvian entity incorporated on December 21, 2006, inthe city of Lima, subsidiary of Latin
America Power Perd 8. AC (a Subsidiary of Latin America Power Holding B V., domiciled in the MNetherlands), which holds 65.7 percent of the woting shares
of the Company's capital stock (3 30 54 percent direct participahon, and a 35 16 percent indirect participation through HSC Holdng SAC )

fb) Business activity
The Comgany s dedicated to the generabon and sale of electncty it to local pivate end stae-owned companies, B8 well as o engineering actsities, and
actions related to its business actwvity. Its begal domicile is Av. ded Pinar N° 152, Oficina N* 508, Sanbago de Surco, Lima, Peru.

As of December 31, 2014 and 2013, the Cormpany is developng the Santa Cruz Il Hydroelectric Plant, which is iocated all along the Santa Cruz River
(Caraz, department of Ancash) Said plant wil have 2 8 MW of generation capecity. Construction stared in January 2015 and commercial operations are
estimated to start by July 2016,

On Jaruary 12, 2012, and February 15, 2012 the Company started the commercial operations of Group 1 and Group 2, respectively, of the Huasahuasi |
Hydrostectic Plant, which has 10.0 MW of generation capacity. Said plart is located in the basins of the Huasahuasi and Huacuas mvers, Huasahuasi
district, prowince of Tarma, department of Junin.

On Apeil 18, 2012, and May § 2012, the Gompany started the commerciaf operations of Group 1 and Group 2, respectively, of the Huesahuasd I
Hydreelectic Plant, which has 10.0 MW of generaton capacity. Said plant s located in the basins of the Huasahuae: and Huacuas fvers, Huasahuasi
distnct, prowince of Tarma, department of Junin

In 2070, the Compary slarted operations of the Santa Crue 1| Hydroelactnc Plant, has 7.4 MW of generation capacity

In 2005, the Company started operations of the Santa Cruz | Hydroelecing Plant, which is located on the Santa Cruz River (15 km narth of the city of Caraz,
depariment of Ancash), which has 6.0 MW of generation capacity.

In 2008, the Company entered to the Regime of Investmant Prometicn on Blectricity Generation by Using Renewable Energy Resources (hemreafter “RER"),
through which the Company supplies the Natonal Interconnected Electric Systemn (SEIM under its Spanish acromym) with the enengy genemted by its four
hydroelectric plands that are cwrently operating For this purposa, the Company and the Pervian governmen signed RER contracts which have a 20-year
period maturity, which establish that, through the mechaniem of RER Auctions, the Compary receives a fiwed fee adjusted for VWRSSOEI500 rate (finishad
goods less food and energy) per megawatt established for each hydroelectnc plant
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