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Tohle of Coptents

fd) Approval of fnancial statemenis

Thae findncsal staterents fof the year ended December 31, 2014 and 2013, have been approved and authorized for their issuance by Marsagement and will
be submitted to the Board of Directors and the Genersd Shareholders’ Meeting for their approval within the terrms estabished by law. In Managament s
opireen, said firancial staternents will be approved without modification

2 Operating reguiation and legislation that affect the activities of the electricity industry
The main reguiations affecting the Cormpary's activilies are the Tollowing

fa)  Electrical Concessions Law—

In Pery, the eleclricity sector is ruled By the Blectrical Concessions Law, Decreg-Law N 25844, enacied on November 13, 1892, its Regulation, Supreme
Decree N 00S.93-EM, enacled on Februany 25 1993, and its amendments and exftensions, such as Law N° 2BB32, "Law 1o Ensure the EMicient
Development of Electnic Generation”

Pursuant to the Blectrical Concessions Acl, the electricly sector is divided into three main sub-sectors, each one comprising a diferent activity . eleclricty
generation, transmiesion and distribution. In accordance with said act and the *Law o Ensure the Efficient Development of Electricty Generaton®, the
opeaton of power generation plants and transmission systerms ane subject to the provisions of the Economic Operation Committes of the National
Interconnecied System (COES-SINAC, by its Spanish acronym), with the purpose of coordinating said operation at a menimum cost, presanving the safety of
electric energy supply and the best usage of energy resources, as well as the planning of the SEIN development and the short-term market administration
COES-SINAC delermings the pricing of the power and energy tanshers between generatorns.

Tha main changes introduced by the Law are related to the participation in short-term market of destnibution companies and large free customers, mcluding
distnbutors and customers, besides generation companies, as members of COES-SINAC, modifying the structure of this organzabion. Also, it regulaies the
procedure for dstribution companies o convens biddings to ensure energy supply to the regulated market Thes law has also amended the kegal framework
for the electricity transmis=on activibies.

fk}  Promotion of investrnent on Electricity Generation Using Renewable Energy—

The Legalative Decree N° 1002, published on May 2, 2008 and it's regulation, has the purpose of promoting the use of RER in order to enhance the qualty
of life of the population and to protect the emvironement through the investment promotion of electricity generation with the use of RER, which is declared of

national inferest and public necessity. RER are defined as the biomass as well as the wind, solar, geatharmal, tidal and hydraulic energies (the latter solaly
when the gerenation capacity is ess than 200 M)

Eligible to the provisions of said Legislative Decree ane the rew operations of cormpanies wsing RER as primany enengy, with previous accraditation befone
the MEM

Electnoity generabon via RER enjoys prionty in the daily dispatch performed by COES. The production variable cost for the use of RER shall be zeno
The lew and it's regulaton introduced an auction scheme for electricity generated with RER
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