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Tohle of Coptents

Subssquent measurement—

The subsequent measwement of financal labiltes depends on their classificaton. As of December 31, 2014 and 2013, the Company only
rrgentaing loans and borrowings as folows:

Dbt and interest bearing loans—

After inifial recogniton, financial hakilites are measured at amortized cost, using the effective Interest rate method. Gains and losses are
recognized in the statement of comprehensive income when the iablities are derecognized 2s well a8 through the amotization process,
using the effective interest rate method

Amonized oost & calculaled by taking into acoount any decount ar premeum on acquisition and fees or cosls thal are an integral part of the
effective interest rale. The amorization of the effectne inlerest rate is recogrized as "Finance cost” in the statement of comprehensiee
(L= 8
Derecogniton—
A financial liability is derecognized when the relevant obligation s discharged or canceled or expires YWhen an existing linancial kabity is
replaced by anather from the same lender on substantially dfferent tefms, of the terms are substantially modified, such replacarment or
amendment & ireated as a derecognition of the ofginal kabilty and the recogndion of a new Eabilty, and the diflerence in the respective
carmying amounts is recognized in the stalerment of comprehensive ncome

{il)  Offsetting of inancial iNstruments—

Firancisl assets and fnancial Rabilites ore ofse! and the nel amount repored in the statement of financial position il, and only & there is a
currently enlonoeatie legal nght o offset the recognized amounis and there & an inlertion 1o seflle on a nel basis, o to realize the assel and
settle the liability simultanecusty.

{v)  Faervahoe of inancial instruments—

The fair value s the price that would be recerved o sell an asset or paid to trarsfer a lability m an orderly transaction between market
participants at the measurement date

The fairvalue of an aseet or fabity is messured using the assumplions that market partcipants would use bo rank the aseet or lability value,
essuming that market parbcipants act in their best economic interest The fair value measurement of non-financeal assets tekes nio account
thie ability of a market particspant to generate economic benefits through mare and befter use of the asesat or selling & to ancther market
participant that would use the assets in the best possible way

The Company uses valuation fechniques tha are appropiate n the circumatances and for which sufficient informaton (s evailable to
rrieasune fair vaslue, rréxienizing the use of relgvant observabie inpuls and minimize the use of unobseralie INputs
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