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Tohle of Coptents

{hp Impairmant of long-ived assets—
Thie Comparny feviews and evaluates the impairment of long-hed assels whisn events of eoonomic changes indicate that (he book value may not
D2 recovered An impairment loss s the amount by which e book value of long-ived assels exceads The nel seliing price or value in use,
whichaver is higher. The ned selling price is the amount that may be obtained in the sale of an asset in a free marcket, while the value in use of an
aseet is the present value of estimated fulure Nows expested (o be ablained from the contimuous use of an assel and fs disposal al the end of its
usedul lifie, Animpairment |0ss recognized o pAor years s reversed il a change ocours in the estimates hal were used last time inwhich such loss
W recognized

(i Pronisicng—

A provision is recognized when the Company has a present liability (legal or constructive) as a result of & past event, | is probable that an cutfliow of
regaurces embodying econtmic benelits will b2 required 1o settie the katdity and the amount of the obligaton can be reliably estimated Provisions
are reviewed periodically and adjusted to reflect the best estimate as af the date of the statement of firancial posftion. The expense relating to any

1% shown on the statement of comprenensive income. If the time value of money & matenal, provisions are discounted using a pre-tax rate
that reflects, when appropnate, the nek speciic to the liabilty. When the dscount is made, the increase = the provison due to passage of ime is
recognized as nterest expense in the statement of comprehensve meome

i Confingencias—

Contingent liabilities are recorded on the financial staterments when it is probabie that they ane confirmed intime and can be reliably measured
Possible conlingencies are not recognized in the financial stiaternents. These ane disclosed in notes to the financal Sialements, uniess the
possibdity of an oulfiow of economss benelis is remote

Contingent assels are not recognized in the financial statements but are disclosed when an inflow of economic benefits s probable.

k) Revanue recog mition—
The Company mecognizes revenue when the amouwnt can be relably measured, il is probable that economic benafits will flow to the Company and
meet specific critena for each type of income, described below. It is considered that the amount of revenue cannot be reliably measured until all
contingencies related fo the sale have been resoled. Revenue is recognized as folows:
Sale of engrgy and povwer—
Revenues from sales of electnicity and power delvered unbilled are recognized as income in the month in which the service is provided based on
the rmports of the Committes on Economic Cperation of COES-SINAC Mational Grid, which are isswed a month afier the delivery of energy. Sales of
anargy fom Renewable Enengy Resources (RER) inchude a premium established under the RER contracts (see nate 1(b)).

(7] Tares—
Cumrent ncome tax—

Cument ncome (ax assel or Babikty is measued al the amount expected 10 De recovered from o paid Lo the taxalion authonlies, according to the
existing rules for detesrning tecabie income. The Income [ax & calculated basad on the Company's inancial information

F-3E8

http://ctdocs btogo.com:27638/ct/drv7/pub/edgar/2015/07/20/0001193125-15-256461/d78...  7/20/2015
CONFIDENTIAL - PURSUANT TO FED. R. CRIM. P. B{e) DB-SDNY-0058666

CONFIDENTIAL SDNY_GM_00204850
EFTA01367138



