Amendment #4 Page 743 of 868

Tohle of Coptents

Apnus improvements 2011-2013 Cycle

In the 2011-2013 annual improvements cycle, the |ASS ssusd four armendments to fowr standards, which included an amendment to IFRS 1 Firskme Adopbion of
Intemational Firancial Reporting Skhanderds. The amendrment o FRE 1 s effective iImmediately and, thus, for periogs begnning at January 1, 2014 and clanfies in the
Basgss for Conclusions that an enlity may choose (o apply ether a current standard or a8 new standard that is nol wel mandatory, but permits earfy application, provided
either standard is applied consistently throughout the penods presented inthe entity’s first IFRS financial statements

4. Summary of significant accounting policies
4.1 Currency and foreign currency fransactions

4.1.1 Functional and presentation currency of the financial statements

Flantas Edlicas adopted the LS dollar as the functional and presentaton currancy since it betier refects the events and transactions performed by the Company.
Adoption of the LIS dofiar as functional currency was based on the following facts: income from energy capacity s generated in dollars, some obligations are dencminated
in dollars and certain operating costs and expenses are also incurmed in that currency. |nformation related to exchange regulations and rsks is included in Mote 17.

Considering that the accounting records are kept in Costa Rican colons, and that the LIS dollar was adopied as the functional cuerency, aesets and liabilities denomnated
In Foreign cumency werne tranglated o the Bnancial statements’ furctional cumrency using the exchange rate ruling on the date of the statement of lnancial position. Nom-
monetary iterms meeaured on 8 hestoncal cost bess were comverted on the date of the staternent of financial posibon using the exchange rate ruing on the original
transaction date Income and expenses are corverted at the exchange rate in effect on the transaction date

4.1.2 Transactions in foreign currency

Transactions in foreign cumency, By currency offer than the funchicral currency, are recorded at the exchange rate ruling on the transachon date In determining £s
financial situaton and operating results, the Company appraises and adiusts its assets and habilites denominated in foresgn curency al the exchange rate ruling on the
date of this vasuation and deterrmenation. Exchange differe nces resulting from the apgplication of these procedures are recognized in the results of the penod inwhich they
DCour.

4.2 Cash
Cash s comprsed of cagh on-hand and in banks. For purposes of the statemnent of cash fiows, cash & presented net of bank overdrafts, if amy

4.3 Financial instruments
The valuation of the Company's fnancial instruments is determined using the amortized cost or fair value, Bs defined below:

Amariized cosi—The amonized cost is calcuialed using the effective inleres! method less any allowance for mpairment. The calculation akes inlo considenalion any
awarnd of dsoount in the acquisition and includes the transaction cosls and fees which are an inegral pam of the effeciive interest rate
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