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Tohle of Coptents

Fair vaiue—The fair value of a financial instrument negotiated in an organized financal market is determined using &s reference the prces quabed in that financaal market
for negotiabiors performed as of the date of the statement of firancial position. With respect to financial instruments for which there is no actve financial market, the fair
value is determined using valuation techniques.

These lechniques include recent market transechons bebween inenssied Tully nformed parbes who act independently; references to the Tair value of another substantially
similar financial mstrument, and discounted cash fiows or other valuaton modets.

4.4 Financial assets
4.4.1 Initial recognition and measurement of financial assets

Firencial assets within the scope of LAS 38 Financial instruments: Recognition and Measunement are classiied s financial assets at fasr value through profit or loss,
lo@ns and recenvables, held-to-matunty ivestments, svailable-forsale financial assels, of as derivatves designated &s hedging instruments in an eflective hedge, as
appropriate. The Compary determines the classfication of its inancial assels at intial recognition

The Company intially recognizes all of its financial assets at fair value plus costs directly attributable to the transachon, except for financial assets valuad at fair value
through profit or loss in which these costs ame not consaderad

The Company recognizes the purchase or sale of financial assets on the date of each tansaction, which is the date on which the Company comms to buy or s=il a
financial asset

In additon 1o cash, the Company’s financial Fssets comespond to Botounts frecevable

4.4.2 Subsequent measurement of financial assets
The subsequent measwement of financial assels depends on their ciassfication as described below
Accounts recefvable

Accounts recesvable ane non-demreative financial asssts with fiked or determined payments that are not quoted in Bctive markets, and are initialy recognized at the
corresponding imvoiced amounts. After inital recognition, accounts receivable are recorded by the Company at amontized cost using the effectve interest rate method less
the allowance for impairment. Gaine or losees are recognized in results when the accounts receivable are derecognezed or impaired, as well as through the amortzation
process.

4.4.3 Impairment of financial assets

The Company essesses on the dale of the statement of irancial posilon whether there is any objective evidence thal & linancial asset or group of assels s mpaired. A
financiel asset or group of financal essets s deemed to be impared i, and only i, there 8 osective evidence of imparment B8 & resull of one or more events that have
occurned after the instial recognibon of the financial asset, and that loss event has an impact on the estimated future cash flows of the financial asset or group of financial
assets that can be reliably estemated. Evidence of mpaimment may nclude indications that the debtors are experiencing sgnificant financial difficulty, defauit or
delinguency in inferest or principal payments, the probabd ity that they will enter bankrupicy or other financial reorganization, and where observable data ndicate that there
is @ measurable decreass in the estimated future cash flows due to defaults on confracts
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