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Tohle of Coptents

4.11 Operating leases

The Company holds cerlain productive assets under lease agreements with third parties. Leases imwhich [he Company, a8 lessee, does nol substantially relain il rigks
and benefits incidertal 1o assel ownership are considened operating leases Paymenls on these leases, acoording to rabes estabished in the respective contracts, ane
recognized as expenses over Ihe iease term

4.12 Significant accounting estimates and assumptions

Francial statement preparation requires Manasgement o make judgments, estimates and assumplions affecting repoted amounts of revenue, expenses, assets and
labilites, ard to disclose contmoent kabiities as of the reporting date. However, uncenainty about these sssumptons and estmates could result in oulcomes that require
an adpstment fo the camying amount of the ssset or kability afected n future penods,

§. Standards issued but not yet effective

The standands and interpretations that are msued, but no? yet effective, &8 of December 31, 2014 are disclosed below The Company intends to adopt these standards,
applicable to s activities, when they become effective.

IFRS @ Financial Instrumenis

In July 2014, the |1ASB issued the final wersion of IFRS 9 Financia' (nstruments which reflects all phases of the financial instruments project and replaces 1AS 3% Financial
Instrumants Recagnibion and Measurement and all previous versions of IFRS 9. The standamd introduces new requinements for classification and measunament,
impairment, and hedge accounting. IFRS 8 is effective for annual penods beginning on or after January 1, 2018 with early applicaton pemitted. Relrospective applicabon
= required, but compamative information is not compulsory. Early appication of previous versions of IFRS 9 (2008, 2010 and 2013) is permitted if the date of mital
application is before February 1, 2015,

IFRE 14 Reguiatory Deferral Accounis

FRS 14 is an oplional standard that allows an enlity, whose aclivities are subject to rale-reguiation, 1o conlirue applying most of its exisling accounting policies for
regulatory defemal account balances upan s firsl-lime adoption of IFRS IFRS 14 & effective for annual perods beginning on or aller January 1, 2016

IFRS 15 Revenue from Contracts with Cusilomers

IFRS 15 was msued in Mey 2014 and establishes a new five-atep model that will apply to revenue arising from contrects with customers, Under IFRS 15 revenue (s
recognized at an amount that reflects the consideration to which an entity expects 1o be entitied in exchange for transferring goods or servces to a customer.

The principles in IFRS 15 provide & rmone structuned approsch 1o measwring and recogrizing revenue The new revenue standand is applicatie (o all entities and will
supersede all current revenue recognition requiements under IFRS, Either a full or modifed reospective appication i$ reguired for Snnual periods begnning on of after
Janiary 1, 2017 with early sdeplion permitied

Amendments fo |AS 16 and [A5 38 Clarification of Acceptable Methods of Depreciation and Amortization

The amendments clarify the principle in 1AS 16 and |AS 38 that revenue reflects a pattern of economic benefits that are generated from operating a businese (of which the
asset is part) rather than the economic benefits that are consumed through use of the asset As a result, a revenue-based method cannot be used to deprecaate
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