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Tohle of Coptents

Annual improvemants 201 1-2013 Cycie

In thee 2011-2013 annual improvements cycle, the |ASB issued four amendments to four standards, whech included an amendment to IFRS 1 Fist-hme Adoption of
Iremational Financia' Reporting Standarcs The amendment io IFRE 1 s effective immediatel and, thus, for perioss beginning at 1 2074, and danfies in the
Bass for Conclusions that an enlity may choose o apply elther a current standard or 8 new standand that is not yvel mandatory, bul permits early application,
provided ether stendard s appied consistently throughout the periods presented in the entity's Tirst IFRS financial staterments.

4.  Summary of significant accounting policies
41 Currency and foreign currency fransactions
4.1.1 Functional and presentation currency of the financial statements

Tre Company adopled the LIS dollar (LSS or ) as the funclional and presentation currenty singe f better reflects the events and transactions perormed by the
Company. Adoplion of the US dollar & funclional currency was based on the following facls income from energy sales is generaled in dollars, debl obligations are
denominated in dollars, capital confributions are made in dollars, and certain operating costs and expenses ane also incumed in that curmency. |nformation refating
lo exchange reguiations and rates & includied n Note 20

Considenng that the Compary's accounting records are kept in Honduran lemprras, and that the LS dollar was adopted as the functional currency, assets and
liabilites denominated in fomreign curmency were tanslated into the financial statements’ functional currency using the exchange rate ruling on the date of the
statement of financal posibion Non-monetary #ems measured on a histoncal cost basis were converted on fhe date of the staternent of financial position usang the
exchange rate ruling on the onginal tansachon date. Income and expenses ane corverted al the exchange rate in effect on the ransaction date.

4.1.2 Transactions in foreign currency

Transactiors in foreign currency, any currency other than the functioral curmency, are recorded at the exchange rate ruling on the fransaction date. In determining
its financial situation and opemting results, the Compary appraises and adjusts #s assets and liabities denominated in foreign currency al the exchange rate ruling
an the date of this valuation and determiration. Exchange rate differences resulting from the application of these procedures are recognized in the results of the
period in which they ooowr

42 Cash
Caeh s comprisad of cash on-hand and in banks

4.3 Restricted Cash

Restricted bank account balances are not consdered either unrestricted cash balances or cash equivalent balances for the purpose of the statement of cash
fiows. They ane presented in the accompanying statements of financsal position as *resfricied cash®, and are presented as current or non-current assets given
management's expactation that they will be withdrawn for their defined purposes within the coming twehve-manth pencd or othersise. Met changes insuch
resincted cash balances are classfied as a financng activity in the stetement of cash fiows based on the requirement for them under the delbt agreements.
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