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Tohle of Coptents

4.7 Derivative financial instruments and hedge accounting
4.7.1 Initial recognition and subsequent measurement

The Company uses dervative linancial irstruments, interest rale swaps and caps, 1o hedge the sk of inlerest rate Nucluabons, and does nal hold oF Bswe
derivatve financial instruments for irading purposes. Such dervatwe financial mstruments are indially recognized at far value on the date on which a dervative
conrict is oblained, and ane sutsequently ne-measuned at ir value

Derivatives are carmed as financial assets when the fair value is positive and as financaal liabilities when the fair value is negative. The fair value of an interest rate
swap/cap is the estimated amount that the Company would recere or pay to termingte the swapicap on the date of the statement of financial position, taking mto
account current interest rates and the payment cagacity of the counterparties.

Changes in fair value of the Compary's derivative financial instruments that qualify for hedge accounting are recognized as folows: changes in the time value of
instruments and any ineffectiveness are taken directly to the iIncome statement while changes in the intnnsa: value are recognized as part of other comprehensive
income

For hedge sotounting purposes. the Company’s interest rale swapsicaps ane clagsiied as cash low hedges. Al the beginning dale of a hedge agreement, The
Company farmally desigrates and docurments the Fedge retationship to which the Cormpany wishes to apply hidge accounting and the risk managerment objecthe
and sirategy for undertaking the hedge. The documentation includes identification of the hedging instrument, the hedged item or transaction, the naiure of the risk
being hedged, and how e ently wil assess he hedging instrument's effectiveness in offseting the exposure to changes in the hedged ilem's cash ows
atfributabie 1o the hedged rsk

Such hedges ane expecied io be highly effective in achieving offsetng changes in cash flows and are assessed on a quartery basis to determine that they actually
hinve been highly effective throughout the financial reporting periods Tor which they were designated

Caeh flow hedges which meet the etrict crieria for hedge accounting are recorded as follows: a) the effective porion of the gain or loes on the hedging instrument
15 recognized directly in equity, within other comprehensive income, while any ineffective portion is recognized immediately in the income statement; b) amounts
taken to equity are transferred 1o the income statement when the hedged trarsaction affects profit or loss, such Be when the hedged financial ncome or feancal
expense s recognized or when a forecast sale ocours

I fhe: hedging instrument ro longer meets the criteria lor hedge accounting, expines of i sold, tenminated or exercised, then the hedpe accounting is discontinued
The curmulative Gain of Ioss previously recognized in eduity remaing there uitil the forecast BNSACtiors Gocurs

4.7.2 Gurrent versus non-cument classification
Derivatae instruments that are designated as hedges, and are effectve hedging rmetruments, are clasefied consistently with the clessification of the underying
hedged item The denvative instrement is separated into a curent portion and a non-cument portion only i & reliable allocation can be made
48 Inventory
4.8.1 Spare pans inventory
Inwentories are valued at the lower of cost and net realizable value on a weighted average basis
F=431
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