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Tohle of Coptents

when the cost is incurmed, if it meets the requirements for recognition. Degreciation and those dsbursements fior repair and mainteranca which do not meet the
conditions for recognition 25 assets are recognized as expenses in the year in which they are incurred

Depreciaton s calculated on & siraight-ine besis over the uselu ife of each type of assel. The reramang vaiue of the depreciating assets, he estimated uselu life,
and depreciation methods are perodically reviewed by Managemen] and sdjusted when necessary, af the end of each financial year

T eestimatbid useful ives for productive assels s established by the Compary as the dfference bebween the date from which the assels ane available for their
intended use and the PPA expiration date or the assets’ own estimated useful life, whichever is shorler

A breakdown of estimated useful iives is as folows:

Useful life
Buslcings 17-2] years
Machinery and equipment (primarily wind lurbines) 20 years
Furniture ard equipment 310 years
Vehicles and crane 5-20 years

Consiruction and installation costs are charged (o temporary accounts and subsequently translemed o the respeciive assel acocounts once the works ane
completed These works in process include all dsbursements directly related to the design, development and construchon of buikdngs and others, plus finandcial
cosls atiributaiie 1o the works

Th present vabkee of the expeched oost for the decommissioning of an assel after its use & included in the cost of the respective asset iT the recognition citeria for
@ prow sion ane mel

A component of property, plant, and equipment is derecognzed when t is sold or when the Company does not expect future economic benefts from its use. Amy
loss or gain from the disposal of the asset, calcuated as the difference between the net carrying amount and the sales proceeds, is recognized in income in the
wear inwhich it occurs.

4.11 Impairment of non-financial assets

The Company assesses the camying amounts of its non-curment assets at each reporting date to determine reductions in value when events o crcumetances
indicate that recorded values may not be recovered. If any such indicahon existe, and the camying amount exceeds the recoverable amount, the Company
measures the assets or cash-generating unite at their recoverable amounts, defined as the greater of fair value less seling costs or the value in use. Resulting
adjustments are recorded in the results of the year inwhich they ane determined

4,12 Revenue recognition
The Company messures its revenue from ardnary activities using the fair value of the benefit recened or to be recened, derved from revenue.

4.12.1 Revenue from energy sales

Revenue from energy sales 1§ recognized in the penod in which enengy s delvered 1o the Company customer. Reveniue from the elecincly generaling capacity i
recognized (nthe panod in whch such
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