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Tohle of Coptents

4.4  Financial instruments
T valuation of the Cormpany's inancial nstruments & determined usang the Tair value of amortized cost, as defined below

Fair value - The fair value of a financial instrument negotated in an arganized financial market is determined using as reference the prices quoted in that financial
market for regotiations performed as of the date of the statement of financial position. With respect to financial instruments for which there is ne acthve financial
rarkiet, the fair value is determened using valualion bechrigues.

Amaortired cost - The amorized cost is calculated using the effectve interest method lees any allowance for imparment The calculation takes into conssderation
any award or discount in the acgusition and inchudes the transaction costs and fees which are an imiegral part of the effective interest rate.

These techniques include recent market transactions between interested, fully informed parbes who act independently; references to the far value of anciher
'B-l.ltﬂ'[ﬂl"tlﬂ.ll' sirmilar financial ingtrument, and discounted cash fiows or other valuation models.

4.5 Financial asseis

451 Initial recognition and measurement of financial assets

Financal assets within the scope ol |AS 39 Fnancial |nstruments Recognition and Measurament are classilied &s financial assets at Tar value through profit or
loss, loans and receivables, held-to-maturity investments, avadable-for-sale financial asseds, of Bs dervatives designated as hedging instruments in an efleciive
hedge, a8 epprogriate. The Company determines the classification of its financial aseets at inffial recognition. The Comparny only has notes and accounts
receivaie

The Company intially recognizes all of is inancial assets al fair value plus costs deectly atiributabie 1o the Dransachon, excepl for fmancial assets valued at fair
value through profit or ioss in which these cosls are mol corsidered

The Company recognizes the purchase or sale of financial assels on the date of each transaction, which is the date on which the Company commits o buy or sell a
financial asset
4.5.2 Subseguent measurermend of nofes and accounts recelvable

Motes and accounts recenable are non-derivative financial assets with fved or determined payments that are not quoted in active markets, and are initially
recognized at the comesponding invoiced amounts. After inftial recognibion, nates and accounts recewable are recorded by the Company at amortized cost using
the effectve interest mte method less the alowance for impairment. Gains or loeses are recognized in results when the accounts receivablie are derecogrized or
impaired, as well as through the amortezaton process

453 impairment of fnancial assets

The Company assesses on the dale of the knanclal statements whether there B any objective evadence that a linancial asset or group of assels & impeared. A
financial asset or group of financial essets s deemed to be impaired if, and only if, there s objectve evidence of mpairment as a result of one or more events that
hewve ococumed after the initial recognition of the financial asset and that loss event hae an impact on the estimated fubure cash fiows of the financial asset or group
af financial assets that can be reliably estimated  Evidence of mpairment may include ndicatons that the deblors are expenencing exgrificant financial dfficulty,
default or delnguency in interest or principal payments, the probakality that they will enter bankruptcy or other financal reorganization, and where observable data
indicate that there is a measuable decrease in the estmated future cash flows due o defaults on contracts
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