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Tohle of Coptents

impairment of fnanclal assels recorded & amortized cost

When the Company determines that it has incumed in an impaimment lose in the value of its inancial aseets camed at amorhized cost, it estimates the loss amount
as the difference between the aseet's camying amount and the present value of future cash flows discounted at the financial asset's original effective interest rate; it
deducts the lose from the asset's carmying amount and recogrizes such loss in the results of the year in which it eccurs. If, in a subsequent peried, the amount of
the koss due o impairment decreases and may be objectively miated to an event subsaguent to the recognition of impasment, the impairment loss s reversed.
Once the reversal is recorded, the carmying amount of the financial assat cannot exceed the orignal amortized amount The amount of the reversal is recognized in
the results of the year in which it ocours.

454 Derecognition of financial assets

Fimancsal assets are derecognized by the Company when the rights o receive cash fiows from the aeset have expired, or when the financial asest is trarsfered
along with s inherent nsks and benefits and contractual nghts 1o receive cash flows from the asset are surmendered, or when the Company retains the contracheal
rights to recesve cash fiows and assumes the obligaton to pay them to one or more parties.

d.6  Financial labilites

461 Initial recognition and measurement

Fimancsal liabilities within the scope of | AS 39 are classified as financial liabilties at fair value through profit or loss, loans and borrowings, or as denvatives
designated as hedging instruments in an effective hedge, as appropriate. The Company determines the classiication of its financial liabilites at initial recognition
Eolo recognizes all financial labdities ntially at far value on the date of acceptance or contracting of the liabiity, plus, in the case of loans and bomowings. directly
attribuiable transaction costs

The Company'e financial kablities include notes and accounts payable, and accrued expenses.

46.2 Subsequent measuremend of noles and accourds payable, and acorued expenses
ARer initial recognition, these irancial liabilibes are subsequently measuned at amortized cost using the effective interest method The Comgany recogrizes gains
of losses in the statement of comprehensive income whien the Tinandcial liability is derecognized &5 well as through he amorization process

463 Derecognition

Firancial liabilites are deresognized when the obigation has been paid, cancelled or expires. When a financial lisbity s replaced by another, the Company
derecognizes the onginal and recogrizes a new liabity. Diferences that may result from these financial liability replacements ane recognized inrough profit or loss
when incurred

4.7  inventory

471 Spare pavis invenfory
Inwerlories are valued at the lowes of cost and net realizable value on @ weighted average basis

47.2 Certifled Emission Reductions (CERs)

The Company recognizes CERs in accordance with |AS 2 /rvantory because they are held fior sale in the ordinary course of business. CERs are measured, initially
and subsequently, at fair value.
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