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Tohle of Coptents

481 Research and development cosls
Research cosls are expensed as incurred

Development activities involved a plan or design for the construction of new wind power generation projects. An intangible asset ansing from the development
phase of a project is moognized if the Company can demonstrate all of the following: the techirecal feasibdity of completing the asset so that it will be available for
U of s3ie, its intention to complete (he assel and use it of sell it, is abilty o use or sell the assel, how the intangible assel will generale probable fulune economic
benefits, e availability of adecuate technical and financial resources 1o complete the development and to use or sedl the assed, and s abilily te reliably measure
It ewpencliture: attributable 1o the ntangibie asset during its developrment

The useful life for intangible assets arising development costs is determined based on the PPA term of 20 years and amortization occurs on a straight-line basis.

49.2 Land usufruct rights

Land wsufruct rights relate to the nonrefundable prepayment made by Edlo to third parties to be able fo occupy the farme where the Project is located (Mote 20.2).
The useful life assigned to these rights corresponds to 20 years in accordance with the PRA term, and amoriezabion ocours on a straight-line basis.

483 ESoffware

Safware represenls the cost of accounting sofwarne licenses, Software & amant Ped sver a uselul life belween ame and thee years. on a stralght-line bass

4.10  impawment of non-fnanclal assels

The Company Essesses e camying amounts of its non-Nnancial assels al each reporling dale Lo detemmine reductions in value when events of irgurmstances
indicate that reconded valuses mey not De recovered, If eny ndicalion exists, and the carmnying amount exceeds e recoverable amount, the Company measures [he
aasets or cash-generaling units &t their recoverable amounts, defined as the higher of tair value less cosls to sell and its value in use. Resulting adpustments are
recorded in the results of the year in which they ane determined

411 Revenue recognition
The Company Messures ibs revenue from ardnary activities using the fair value of the benefit recened of to be recened, dermed from revenue
4.11.1 Revenue from energy sales

Revvanue from energy sakes is recognized in the peniod in which energy & delivered o the Company s customers. Revenue fram the electricty generating ca pacity
is recognized in the period in which such capacily is made available io Company customers in conforrmity with the terms specified in the Power Purchase
Agreements. Mo revenus is recognized i there are sgnificant uncertainties regarding recovery of the amaurt or its associated costs

4.11.2 Interes! income from Rnancial instruments

Revanue arisng from Financial nsbruments is recognized in relation to the passage of time, calculated over the average monthly balances for the invested principal,
applying the effectve interest method. Merest income is included in finance incorme in the statement of comprebarsiag income
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