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Tohle of Coptents

412 Borrowing costs

Baorrowing costs dneclly attibutable to the acquisition. construction of roduction of an asset that necessarily takes 3 substantial pesiod of ime to get ready Tos its
Intended use of sale are capialized g3 par of the cost of the respective assel, Bomowing costs include inferes!, exchange diferences and oiher DOrowng costs
Barrowing cosis that do nod meel the crberia for capitalization are recorded in the resulls of e year in which they are inourred

4.1F Benefits for lermination of employment coniracts

The post-employment benefits BEability s recognized by the Company in(he period resulls 1o cover the payment of the seniority prermium for persanned wiho nesign,
retre or are dismissed without cause, which i requined by Nicaragua's Labor Code as follws: ane month of salany for each year worked for the firgt three yvears of
service, and twenty deys of salary for each addifional year. However, no compensation shall be less than one manth or greater than five months of salary. Eclo
records B labhity on a monthly besis o cover future dsburserments for this concept. The Company has not estabéshed a pension benefit plan after retirerment

4.14 Tawes

Thie Company offsets s current and deferred bax assets with curent and defermed tax liabilties, respectively, & a legally enforceable right exists to set off the
amounts recognized before the same laation awlhority and when & has the intention o liguidate them for the net amoeunt of 1o realize the assel and selile the

liability simultaneoushy
4141 Cuvrent income fax

The Company calculates incorme lax by applying adjustments from cenain items, affected by of subject to income tax, in confarmity with curnent tax regulations
Current tax, comesponding o present and prior periods, 1S recognized by the Company &% & liability 10 1he externt that if S nol setfied, I he amount already paid,
which cormesponds to present and prior pencds, exceeds the amount payable for those periods, the excess s recogrized as an asset

The Company recognizes cument income tax related to tems of other comprenensse mcome directly in these items and not in the results of the penod

4.14.2 Deferred (ncome fax

Deferred income t2x s detemmined by applying the habdity metnod to all \emporary diferences easting between the asaet, lisbility, and ret eguity t=x base and the
amaounts recorded for financial purposes as of the date of the staterment of financial postion Deferred income tax is calculated using the tax rate expected to apply
an the period when the asset s realized or the liability = settied Deferred tax assets are recognized only when there s reasonable probability of their realization

The camying armount of defemed Income tax B5sels s reviewed on [he date of the slatement of Ninanceal position and reduced o he exdent that it is mo longer
probable that sulficient taxable income will be avadable 1o alow all o part of the deferred income tax asset bo be ulilized Likewise, on the ciosing date of each
fnancial period, the Company reassesses the unrecognized defemed tax assets to the extert that ¢ & probable that future taxable ncome will Bllow the defermed

lax assels o be recovered
Deferred taxes related to fems of other comprehensave income are recognized directly in those tems and not in the results of the penod
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