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Tohle of Coptents

2. Law on Autonomous or Parallel Generation of Electric Power

The Company i bound (o the Costa Rican Law N° 7200 dated Seplember 28 19090, and the amendments thereto thiough Lew N° 7508 of 30, Apsil 1995, which defing
autoromous or parallel generation of electric power as enengy produced by limiled capacily power plants owned by private companies of cooperalives thal can be
inbegrated into the national electic power grid

3. Basis of preparation of the financial statements

3.1 Statement of compliance

The Company's firancial statements as of December 31, 2014 and 2013 were prepamd in accordance with internatonal Financsal Reporting Standards (IFRS) as issued
by the Intermational Accounting Standands Boged

The Company's financial statements as of December 31, 2014 were first approved for issuance by the Comparny’s Chief Executive Officer and Chiefl Financial Officer on
January 8, 2015, and were subsequently approved by the Company's sharehalders. The accomparnying restated financial staterments have been prepared foruseina
sacurites filing in connection with the acquisition of the Company as explained in Mote 25. They have also been restated for the cormection of cerain erfrors as explained
in Mate 3 2 befow. The Company's Cheaf Executive Officer and Chief Fimancial Officer approved thesa financial restated statements for issuance on June 13, 2015 and
subsequent events rave been considered through that later date

3.2 Restatement of fnancial staternents

Curing its preparation of the accompanying restated financial statements for the purpose described in MNote 3.1, tha Company identified certain acoounting emors that are
being retrospectively cormectad herein. They are explained as follows:

*  The Company previously accounted for restricted cash as a component of cash in its statement of cash flows. It has cormected that classification to now exclude those
amounts. The Company also madified the current verews non-curnent classification of restricted cash to comespond with contractual terrms

+ The Company has identfied the need for a restoration provision in the accompanying financial statements given obligations that it believes exst under 1AS 37
Provisions. Contingent Liabiies and Contingan! Assels. Disclosure of such provision is presented in Mote 15,

+  Thie Company bas also relrospectively adjusbed the curment and non-currenl ciassification of prepsid ses taves to reliecl information existing 8s of e date of the re-
approval of these restated financial statermants.

+  The aforementioned mathers have an impact on deferred income tax
+  Caran accounting disdosures have been expanded from those previously presented
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