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Tohle of Coptents

Annual improvemants 2011-2013 Cycle

In the 2011-2013 annual improvements cycle, the |ASE issusd four armendments to fowr standands, which included an amendment to IFRS 1 Firskhme Adapbion of
Infemational Firancial Reporting Sthanderds. The amendrment o FRE 1 s effective iImmediately and, thus, for periods begnning 8t January 1, 2014, and clanfies in the
Basgss for Conclusions that an enlity may choose o apply ether a current standard or a8 new standard that is nol wel mandatory, but permits earfy application, provided
either standard is applied consistently throughout the penods presented inthe entity’s first IFRS financial statements,

4. Summary of significant accounting policies
4.1 Cuwrency and farelgn cirmency ransactions
4.1.1 Functional and presantalion curmancy of the fmancial salemants

COros| adopted the LIS dollar (5) as the funcbonal and presentation curency since it betier reflects the events and transactions performed by the Company. Adoption of the
115 doltar as functional curmency was based on the following facts: that the capital was contributed in LSS dollare, captal expenditures werne mostly paid in said curnency,
future rewenue from energy will be earned in doliars, debt obligabions are denominated in dollars, capital contributions are made in dollars, and certasn operateng costs and
expanses are also incusred in that currency. Information relating to exchange regulations and rates is included in Note 22

Conaidenng that the accounting records are kept in Costa Fican colons (¢), and that the US dollar wes adopted as the functional currency, assets and liabilities
denominated in foreign currency were translated into the financial statements’ functional currency using the exchange rate ruling on the date of the statement of financial
poeition. Mon-monetary iterns measwred on a histoncal cost bass were comverted on the date of the staterment of financial positon using the exchange rate nuling on the
originel transacton date, Income and expenses are corverted at the exchangs rate in effect on the fransacton date

4 1.2 Transachons in foregn cumancy

Transactiors in foresgn cumency, any currency other than the functioral curmency, ere recorded at the exchange rate ruling on the transachon date. In determining is
financial postion and income, the Company appraises and adpusts ite assets and liabiliiies denominated in foreign cumency at the exchange rate ruling on the date of this
valuation and determination. Exchange differences resulting from the application of these procedures are recognized in the results of the period in which they occur.

4.2 Cash
Cash = compreed of cash on-hand and in banks.

4.3 Restricted Cash

Restricted bank account balances are not considered eftner unrestricted cash balances or cash equivalent balences for the punpose of the statement of cash flows. They
are presented in the accompamnying staterents of financial position as “restricted cash”, and are presented as curment ar non-current assets given Management's
expectation that they wil be wathdrawn for their defined purposes withen the coming twelve-month penod or otherwise. Met changes in such restncted cash balances are
classfied as a financing activity in the statement of cash flows based on the requirement for them under the debt agreaments.
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