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Tohle of Coptents

A& of December 31 2013

Olo 6 B0 12 Tore than
Manths maonths 1 year Total
Motes and loans payable % 130,000 5 = 3 3,414 600 5 3544 600
Account payable 308 839 — - 305 839
Accounts payable and accruad expenses — 22 G978 — 228 978

3 435939 5 229578 3 3414600 3 4080315

23. Capital management

The Company's main objective on caplal management is o ensure that it maintans a sobd credt ratio and healthy financsal capetal ratics 1o suppon its busness and
maximize prafits The Company manages its capital struciure and timely requests shareholders Tor any adjustment 1o this caplal considering the economic ermviranment in
which it operates. To maintain or adjust its capial structue, it may request shareholders for variations o dvidends and capital returns previously agreed on, as well as for
increases in capital confnibutions f neceesary. These policies had no significant changes in 214 and 2013

24, Fair value of financial instruments

Ag indicated in Note 22, the Cormpany's rrain financial instrurments are comprised of cash, accounts recenable, noles and loans payable, accounts payable and accrued
mxpanses. Management beleves that the carmying amounts of cash, accounts receivabie, and accounts payable appraach their fair market value due to ther short-term
niabure. In corsidering e Mair value of loans péyable with variable merest rates the Company has considered that LIBOR based bormowings resent periodically and the
LIBOR spread an (hose outslanding approcimate those obtained by alfilates in recent financings. In evalualing the fair vakee of loans payable al fived rates the Comparny
has considened the country risks, markel conditions existing both at the date of the loans and those at the staternent of inancial position dales, and that there are not &
significant ramber of cormparable financings in its market. Therefore, the Company believes that the carnying value of loans payable &t faed rales reasonably
approwimates carmying value as of bath December 31, 2014 and 2013, Derivative financial instrurments hive been measured al fair value a8 explained bedow

Fair vaiue hterarchy

The Company uses he Tollowng hierarchy for determining and diciosing the Tair value of its iinancial mstrurnents by valuaton technigue

+  Level 1: Cunbed (unadjusted) prices in active markels for idenfical assels or liabiltes

+  Level 2 Technigues that use inputs differant from guoted prices that are observable for the asset or liabilty, whether directly or indinectly.

= Level ¥ Technigues that use inputs that hawve a sigrificant effect on the recorded fair value that are not based on cbeervable market data

DCuring 2014, classilication in levels of instruments measured al Tair vaiue is as Tollows

2014 Level 1 Level 2 Level 3
Interes rate cap—assel S426 296 5 - 26,208 5§ -

F-538
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